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GLOBAL SCENARIO 
• 	 Thel!lobalapparel mamiu1mrseicpecb!d to rtaeh INR1,69.00.000Crln2025. 
• 	 A large & (rowing domestic demand coupled wtth lncnaaslne spendtns power ofpeople rn hldla and China 111111 

~ltlnmecomblnadaddlltonofaroundlNR32.SO..OOOCrlnttleafobalapparelmarloelts1z&bv202S.' 
• 	 Rllafon WISll, Als'la helflc end W95Ulm Europe are leedrns marblu contrflll/11118 36.6" and 22.8" naspecw~ 

ln2016.1 

• 	 Moderate ~ In recent years has Increased Industry mmpeUtlllenen .. With fast chanafns conwmer 
pn!ference.s, players are requln!d tocn!ill2 strons brand consciousness and run lnmnslllemal'Rtlngcampafln to 
rmlnmartetshares. 

• 	 India has ID lllke adllllntqe of lower labour cost and hl&h daml!Stlc demand, focussing on value added textlle 
sqmentstoeme~asaloballeadertntectlleandapparel. 

TEXTILE SECfOR· INDIA SCENARIO " 
• 	 lndla ~ma2ndlarsesuexttl&fl~producerrnth&worfd wllh produci:lonofaround 901..akhtonnesln 2015·16. 
• 	 It~ma larpstcoltonandJui.producerand meM«ind la'll"tproducerohllk lnltleworld. 
• 	 'Tl!IUle lndu!Otryln lndla~ccoumsfor ne.arly15.1"(byvalue) afIDtalexpanslnthecountry. 
• 	 lndlah;nthe se<ond lafll!Sttedflemanuf'2durfns capacllyslabally, aa:oun11nsfar111%ofworld'.i;spndlesand 9" 

ofworld'sromrandhasashareof.5%1nglobalteidflesandappan!ltrade. 
• 	 'TDUle and apparel sector ls the second lart1est employment pnNlde\-ln the country, employlng nearly 51 Mllllon 

peopledtr1!dlyand68Mllllon people lndlrectfvln2015-16. 
• 	~ lndwtry has strong lnfrutruCl:ure with around 24 U!kh looms of varied deoJirRllS and anulructlon lndlr:atln1 

sisnlflarnt p rodlxtloncapedt.y. 
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UTTAR PRADESH SCENARIO 
• 	 Te>CUle sec1XH' Is one o1' the Important U'adllional Industries In the Stat&. Uttar Pradesh Is the Ullrd hll!l'lest fabric 

produclngStateo1'1ndlaproduclrc13..24"ofthena11onal producUon. 
• 	 Th&Sm:e renks5thtn total sllkproducuon lntflecountry. 
• 	 UU.rPradeshha$581Pnn1rcmnlsandato1111of74tAllUlemllslnthenon-SSl~r. 

• 	 TheState hH flflh hf&he.st number of handlooms In India. UNr Pnlde.sh hH about 2.58 Lakh Hllllldloom WNl/ers 
andaboutS.SOlakhpowerlaamweawn. 

• 	 TheStltl! lsalsolcnawnfarItscarpetsand produces around!IOMoflndla'uarpets. 
• 	 Utlar Pradesh IsUle lartiHt marlcl!tfortextlleand hand loom, with aconsumet"baseofOlll!f'204Mlllfon people. 
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Key Investment Enablers in " Uttar Pradesh for Textile 
Abundance of raw material 



Key HandloomandTextileClusters 
Mostswn111cantch.1stllrator1111n d loomand tllle111eInUttarPnld1111h I ndude: 
C.rpetclu_.MT..,.."'8"-dohl 
• 	 Bhadohl Is known asthe 'carpetdi(ofIndra. It lsthe la'll!rt manuf.u:lluwand eicporterofhand-luurtted carpets 

lnlndla. 
• 	 Then!ilon lsthelar11est handmadeca!Jlet-lrw ch1:s~renp11lrw:1.2 mllllon people and 22,00,000utlsans In Its 

expoltunits. 
• 6hedohl re.lllon ac:countstoralmost509'o1'1ndla'scerpeteicportlnduSlrv. 
5aClullllll"Varanasl 
• 	 lf.aranasl Siik Handloom ClustBls wcrld famous and ItsdomlnanC2 conunues rn producingbHtqualttysllkfabrtcs, 

partlcularlysalft.S. 

• 	 Vllranasl sllks;ireeI fabric with ~embn>lderywork ~Ides se'o'l!RI variations In desfi11s and colourmakf rw tt 
exclwM!. 

• varanaslcontributes000-95" tnsllksarl!!t produclionfn Uttar l'l'ade9h. 
• O'lherprodui:tsrndude, dre$.!Hnaterlalsandfashion accessor!6'suchH11t<lt&,scar.w, etc. 

Oth9rHandloama-.raAppraved !Ir'$ol In Utmr Pni'*" 

vur lllllDnWiie- Ninberal c1..... 11111nMlll 

2015-16 	 Moradabad-01 

Alfprh-01 

wc1cnaw-01 

varanalli-01 


2016-17 	 Moradabad-04 

Alfprh-01 

wclcnow-02 
B<lr\!flly-01 
Mau-10 
Meerut-01 
Varanasi-10 
Etawah-01 

Jh;n\Sl-01 


wdcnow-01
2017-18 Kanpur-02 


Garakhpur-01 

Moradabad-04 

Mernrt-01 


2018-19 

Sauro&: I I ibI I iidol1AICfltrr.fred ft'alft Dept.d Handioalftand 'fUd&., G«JP 





Avalllblllty of skilled, 
semi-skilled human resource 
• 	 With 1 talal popui.tfon of man! than 204 Miiion, uttar 

Pradesh boosts of1 llbourfon:ieofowr70Miiiion ofwhich 
....,,40Million 11'1!non.....-ia.lltural llbaur fora!. 

• 	 Rich in lnditional arts, the State has lllulldlnceorskilled 
labour re1dlly IVllllble at competll!W! COit lbr tl!Xtlle 

seCIDr. 
• 	 Premier lnrtl1ut81 such at National lnBllNte of Fuhlon 

TechnolOIY. Raebanill offal'$ courses In lllK!lle desfaJI, 
leather de<l9n and fashion b!ChnaloSY and man.men!; 
Ullar Pllldesh Tl!lllle Technalaty lnlllllne, Kanpur offe.. 
underslllduall! and pos!tradu;ate p1Q1r3mmes ln ll!xllle 
tl!chnol"IY and erctneert.,.; Indian Instltm of Handlaam 
Tl!chnolocv. \Qranasl offers diploma c:aul!ft In H1ndloom 
tl!chnola&Y; etc. 

• 	 l1111C1eb!d skill dewlopment scheme (ISDS)- Centrally 
tpClltored scheme is successfully Nnnin1 in the S-to 
lddreu the alcilled manpower ortertile ind~ Around 
10,000 people ftlr tDal 9922 pellOlls hava been tl'llned 
und1rthlucheme IntheState.Total INR7.7S cri-be1n 
n!leailtd underthe scheme to UPICAGoUPIn 2016-17. 



GOVERNMENT SUPPORT " 
Government Schemes and Initiatives 
• 	 Prtme llllnlltll!r HI~-rsMlaf111 Scheme· Underthe scheme handloam we;wers set lo.ans at only 6% 

lnten!St rate. 
• 	 M IRll!'llAAllhllG!! • The Gollemment pn>11kles maM!tlng asslst3nce ID welM!B In handloom sedor, when!ln 

&nnts are afyen by Gol (Go'o'l!mment of Indta) toStateG11111!mment to host echlblllons and fal~As of 2017·18, 
totalsalesmadethrouafigu\11!mmentsupport:edfatrsalldeichtblllonsamounttosomelNR11.faCr. 

• 	 The S1llte Gowrnment under Po-.wtlaom ~opment Scheme prowidea INR 1 lakh &rant on aettirw up Semi 
automatic, f'ol.wlioom.. and INR 45,000 for sett!,_upworksM<is and INR S,000per weaver fol'tralnln&. Around 
1,330-rsareeicpectedtobenllfltfromthescheme. 

• 	 ''6' If ct $1141port -In orllerto ensure~tlnuo1.1Squaltty~suppty In HnadloomClustllrs end erus,separate 
feeders ar. prO'lfded. In the finandal year 2017-18, two such1"del'$are pklnned In Gonikhpur. Gowmment of 
UUl!r Prllde.sh hlllS elreadysancuoned gnd released INR5 O'fortflls purpo511. Rebate/Sllbsldv IMheelectrldtybUls 
lspn>11kledto Kandloomand PowerlaomWe-. 

• 	 dushrDNll¥•iWltPl'Qpllmme • lnordertD support stre~enl"IJofnablrall~etJsllne clumrs tntheSt.ate alld 
also to d-lop new clusU!rs In the State, the State Golll!mml!flt Is supporting the lmplementatlon of Cluster 
Delll!k>pmentPqrammeafGcM!rnmentoflndta. 



71 
Highlights of the Handloom, Power-loom, 
Silk, Textile and Garmenting Policy 2017 
IncenllaH far'TllratlleUnlta 
Stlmp Dut.y 
• 	 1009(, emnption {oa!pt In GB Napr district}. 
• 	 75%-mptlon In GB Naprd1strlct. 
• 	 1009(, emnption to Ser!cu~ cl1aald, l:oyis production, threadtn1 unhs. 
• 	 1009(, emnption on land purcl1.sed for the de\'l!lopme11t of lnf'TMtructurefadlltles. 

SGST 

Net SGST n!fmbur.iementsub{ectto ~n annual upper llmlt of2SIG offlxed capita! lrwestment (Ulnd, 

Bulldlna:, other Construction and Plant & Machinery for period of10YNl'I>· 

• 	 90%for MSME U!xtlle units. 
• 	 90%for Ml!P and SuPl!f'Ml!P. 
• 	 NoA-MSME units

• 	 911% In l'ooMlnchal and Bundelkhand 
• 	 75 % In Madhyanchal and Pashchlmancl1al 
• 60 % InGB Napr district 

Enersv 
• 1009(, m!mptlon from electrldt.y duty wtll be ,lfven to new units for 10years. 
M1rtdlfffs 
• 	 Purcl11seofr.awmatertalswlll be f!ltmlptedfrom Mandi Feefor a perfod afSyears. 
lntl!n!ltMlsl~ 

• 	 7" on loan taken for procuremem of11JF5 elig1ble plant & machlnef'(for pl!ffad of7 years subject 
limltof INR1.SCrper year and INR751.akh In GB naprdlslrfct. 

lnflastructurelm.n.t"*"Hr 
• 	 S% on loans tllcen for develapln3 Infrastructural amenltlu for period of5 years subject mcap of 

INRl.OOCrperunrt. 
QJ1a1tyD11oalopm1r'lt!lubshfr 
• 	 S% on lo.an cilcen for resNrch, quality Improvement & development of U!Xtlle procb:l:s b'f teJcUle 

Industry assocla1:1onandF1upof !elttllelndustrfal units fora perfodof 5yearssubJecttDa cap ofINR1 
erpel"lab . 

CtplQllSublldy 
• 	 2$%subsldyforplantand machlnery~b)ecttofollowl"IJlimltandoandltlons: 
• 	 20%for$l1k~lingunltswtthcapltellmiestmentofminimum INR 1er. 
• 	 15% Mjl'llln money as capital subsidy for units for niarfne ofchaekl worm, l:oya production, reellne 

end lfllnnlne ln~culWne$l8ctor,forst/STandwomenhrssubsldyw111be 2 



PnlllCI 11111 11111111: ONR er) OR -..mum Empllll111•ll: 1u111111r~ IWRDI 
La.s tl!an orequal ID 10 so 2 

Gremrtl!an 10ind Leuthan 
orequal ID50 200 lD 

>SO but <~100 
Gremrltlansoand Lauthan 

orequal to 100 
300 20 

>100 but c.200 
GA18tarthan 100alld I.us 

ltlanorequal to 2Dll 
SOD 40 

Greater111an 200 1000 100 

• 	 EJll'nlmbilrMl'l'lllllt 
• 	 50%for5yeari.fornewtectlle unltswhlchpruvldeemploymenttomlnlmum 100worla!rs.. 
• 	 60%for5yeari.forunluwl11chprcMdeemploymenttDmlntmum2.00WO!Un. 

Und 
• 	 50% of land cost wtll be n!lmbun;ed for land bouaht from ShteGCM!mment1aencles. 
• 	 30% subsidy tn caseofGaulllm Budh N1,pr. 

Spec11111ranti-tarTStlk'... 
• 	 50% of ann1.11l Interest on purchase of land for 7YR"' subject ID maximum llmltof INR 1 Crper annum with 

cumulative llmltof INR 50 Cr. 
• 	 100!lim!mptfon OR stamp duty to de\oeloperi. oftatl~parlt (l!lCCept In GB Nargar dlsllfct). 
• 	 50% exemption on stamp duty tnflm buyer ofplot/unit In e\'ery parlt. 
• 	 60'lfi subsllty on annual IRll!n!Stfor 7 yeari. for auulructlon ofstaff.quarte~ ho.steVdormltllry. 
• 	 100!lieiEmptfon from stamp dutyID dl!lll!lopen; ofstaff quartenlhostels/dormltllrfes for pun:hase of land 

(eia:A!j3t InGB Nasar district). 



MEGA AND SUPER-MEGA TEXTILE PROJECTS 


Mega and Super Mega units are defined as follows: 


Type of 
unit 

Mega Units 

Super 

Mega Units 

Criterion 

In Bundelkhand & Poorvanchal In rest of Uttar Pradesh 

Investment: INR 50 to 75 Cr Investment: INR 75to125 Cr 
Or Or 

Employment: Minimum 500 Employment: Minimum 750 

(Minimum 1,000 for garmenting units) (Minimum 1,500 for garmenting units) 

Investment: More than INR 75 Cr Investment: More than INR 125 Cr 

Or Or 

Employment: Minimum 750 Employment: Minimum 1,000 

(Minimum 1,500 for garmenting units) (Minimum 2,000 for garmenting units) 

Employment Generation subsidy 

• 	 INR 3,200 per.employed person per month to mega and suRer mega garmenting units for 5 years in all districts 

except Gautam Buddh Nagar and Ghaziabad. 

case-to-Case Basis-Financial caps as perthe policy may be relaxed on Case-to-Case basis. 


Plug and Play facility 


The State government will provide complete, ready to use standard sized sheds and other facilities, on rent to 

potential enterpreneurs in the garmenting sector through its agencies like UPSIDC, other industrial development 

authorities, urban development authorities and Housing Development Board 


FREIGHT REIMBURSEMENT 


For expo rt promotion freight reimbursement will be provided to new units as fo IIows: 

• 	 75%forfirst2years. 

• 	 50%fornext2years. 

• 	 25%forthe 5"'years. 

INVESTMENl OPPORTUNITIES 
~ 

There are numerous investment opportunities across value chain in Garmenting, Dyeing, Fabric production, Spinning etc. 

a. 	 Fibre Production- In India, Uttar Pradesh offers huge scope for man-made fibre and filament manufacturing. With 

change in consumer preferences and awareness about health and hygiene, consumption of man made fibres is 

poised to grow in future. 

b. 	 Spinning- The spinning sector in UP is highly advanced and competent globally in terms of price, quality and 

standards, offering cheap skilled labour. It is likely to growfurther and adopt newtechnologies. 

c. 	 Weaving- India forms world's highest installed weaving capacity, and UP holds a strong position. There is already 

achieved strength in manufacturing of knitted and woven fabric however opportunities in value added and 

specialtyfabrics still need to be explored. 

d. 	 Stitching-Given the abundant labour force with high rates of female labour force participation in the textile sector, 

the state has potential to be a part ofglobal value chain through stitchingfortheapparel industry. 



e. 	 Apparel- It is estimated that apparel sector generates 56-84 jobs per INR97.5 Lakh investment as compared to any 

other industry average of 6 jobs generated per INR 97.5 lakh investment. Looking at the high employment 

generating potential, Government of India has extended various benefits to this sector. In Uttar Pradesh, investors 

can benefit from the market access arrangement in India with countries like Japan, South Korea, ASEAN, Chile, 

Netherlands, etc. 

f. 	 Technical Textiles is a knowledge based industry at a nascent stage in India, which offers tremendous opportunities 

for joint ventures and FDI. The market size ofTechnical Textiles in India was estimated to be INR 1.5 Lakh Crores for 

the year 2016-17 with a growth rate of 20% per annum. Uttar Pradesh can be a promising destination to invest in 

manufacturing technical textiles in India. 

Sub-Segment Opportunity 

lnduTech Glass fiber, battery separator, fusing belts, high mesh filters, industry 
felt, woolen felt, fire resistant fabric, slings for bulk handling 

HomeTech 	 High quality upholstery fabric, narrow width fabric for furniture 
application, wipes for house hold use, fiber foam & wadding, 
fiberfill products 

AgroTech 

GeoTech 

Agro shading net, packing net for agro products 

Woven & non-woven geotextiles 

ClothTech Narrow width fabric as fashion accessories like belt 
BuildTech Scaffolding net 

ProTech Fire retardant clothes 
MobilTech Interior carpets & NVH components 

PackTech Jumbo bags, FIBC, coated fabric for soft luggage 

OekoTech PP nonwoven liners for land fill sites of MSW 
MediTech Nonwoven disposables like apron, mask, caps, draper etc 

g. Integrated Textile and Apparel Parks - There is also scope for integrated factories from spinning to weaving and 

garmenting with high automation, especially for the domestic fashion market. Integrated units can leverage 

economies ofscale and market access benefits ofset-ups in Utta r Pradesh and cater to the fast fashion requirement 

of consumers. Uttar Pradesh will not only create maximum job but also contribute to textile exports of India. 

Proposed Textile park regions include - Fatehpur, Kanpur, Bare illyand Farukkhabad in the State. 

h. Retail Brands-The capital market in multi brand retailing allows 51% FDI in India, Uttar Pradesh is one of the most 

promising destination to set up multi brand retail businesses through Joint Ventures, since Uttar Pradesh has the 

I a rgest consumer base. 

i. E-Commerce-With boom in e-commerce sector, investment in ITfor handloom and textile products manufactured 

in Uttar Pradesh is a promising opportunity. There is a popular demand for the traditional art and finesse of UP 

handloom products across the globe. 

j. Textile R&D Centres- Investment in R&D for new product development by way of establishing hi-tech production 

centres, design studios, training centres is another promising opportunity in Uttar Pradesh in this sector. These 

centres can be started as incubation centres in existing textile institutes and textile parks, already equipped with 

skilled and semi-skilled labour and abundance of raw materials. 



Textile Industrial Areas Regions Details 

Trans Delhi Signature City Ghaziabad Apparel Park -Around 44000 SQM land available. 

Malwan Fatehpur Textile Mill -Around 38000 SQM land available. 

SEZ, Moradabad Moradabad Textile Units -Around 1,48000 SQM land available. 

G.C. Jainpur Kanpur Dehat Textile Mill -Around 18000 SQM land available. 

Source: http://onlineupsidc.com/lndustrialAreas.aspx 

~ 
Key investible Projects 

Textile Park, Bareilly 
Area of the Project 
Approx. Project Cost 
Funding Partners 
SPV Funding 
Present Status 

Incentives 
Nodal Agency 
Name of Contact Person 
Contact No 
Email Id 

Textile Park, Farukkhabad 
Area of the Project 
Approx. Project Cost 
Present Status 

Incentives 
Nodal Agency 
Name of Contact Person 
Contact No 
Email Id 

34Acres 
INR 100 Cr 
INR 40 Cr (Gol), INR 20 Cr (GoUP) 
INR 40 Cr 
Proposed 

UP Textile Policy, 2017 
UP-YEIDA 
Dr Arun Vir Singh, CEO VEIDA 
0120-2395164 
ceo@yamunaexpresswayauthority.com 

INR 100Cr 
Proposed 

UP Textile Policy, 2017 
YEIDA 
Dr Arun Vir Singh, CEO YEIDA 
0120-2395164 
ceo@yamunaexpresswayauthority.com 

Source: Handloom & Textile Department, GoUP. 
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Key Players 

Rayn1oni> Seva Chilran 
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12<. Mall Aveft11.. l.ucknow-226001 (U.P.) 

Phane ""''+91-522-2237512/13 
hot NG.: i91-522-2237MS 

Emal: lnfo@ud'l1Jlbordlu.cam 
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