
EASE OF DOING BIZ 

Andhra on top again, 

UP soars to 2nd spot 

eHaryana, 
Gujarat slip in 

ranking based on 

Business Reforms 

Action Plan 2019 


FE BUREAU 

New Delhi, September 5 

ANDHRAPRADESH LEDthepack 
inimplernentingrefmms under 
the Centre's ease of doing busi­
nessinitiativeforathirdstraight 
year, as per the ranks based on 
Business Reforms Action Plan 
2019 released on Saturday. 

Importantly, in a first, the 
latest Eanking of states are 
based purely on stakeholders' 
comments on all reform mea­
sures, instead of a mix of their 
claims (verified) and user feed­
back. This is in sync with a 
practice adopted bythe World 
Bank when it ranks countries 
on ease of doing business. 

Importantly, Uttar Pradesh 
moved up by 10 notches from 
the last ranking to grab the sec­
ond.position in the latest:index, 
remaining the best performer 
among major states. However, 
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Ranking in 2018 didn't take place Source: DIPP 

INDIA'S COMMITMENT 

TO REFORM BEING 

TAKEN SERIOUSLY BY 

FOREIGN INVESTORS 

-NIRMALA SITHARAMAN, FM 

Haryana and Gujarat, which 
occupied the third and fifth 
positions, respectively, in Busi­
nessReformsActionPlan2017, 
sawtheirrankingslidingto 16th 
and 10th now .. The ranking of 
statesisbeing done bytheWorlld 
Bank, and the department for 
the promotion of industry and 
internal trade (DPIIT) assumes 
the role of a facilitatorbetween 

the Bank and states. The rank­
ing.based on Business Reforms 
Action Plan 2018, wasn't 
released last year, partly due to 
the general polls. 

Interestingly, Delhi - the 
mostimportantofthethreedes­
tinations (theothersbeingMmn­
bai and Bengaluru) in the World 
Bank'ssurveys for ranking India 
amongothercountries in ease of 

doing business- improved its 
ranking by ll notches to the 
Uth position among 36 states 
andUnionterritories.Thisisgood 
newsforlndia'srankingberause, 
despitemarkedimprovementin 
recentyearstoarerord 63rd posi­
tionlastyear,Delhi'spoorperfor­
:mancecontinuedtopartiyweigh 
down the country'sranking. 

Comments of as many as 
35,000 users were sought on 
over 180 reforms parameters 
for the latest ranking exercise. 

Releasing the ranking of 
states, finance minister Nir­
mala Sitharaman said India's 
commitment to reformisbeing 
taken seriously by foreign 
investors,wbich is evident from 
the good inflow of FDI even 
during the time of Covid-19. 
BetweenApril-July, ,the foreign 
direct investment (FDI) into 
India stood at $20 billion. 
" 
J 
ndia's commitment to reform 

is taken seriously by investors 
abroad and theytake India to be 
a very desirable destination, 
otherwise we wouldn't be see­
ing goodamountof 

F 
Dl coming 

even duringthe pandemictime 
whenlnclia,asmanyofourcrit­
ics would say, had the strictest 
loclcdown:' Sitha:raman said 
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The finance, minister added 
that A.atmaa.irbhat'. mmrat will 
le,ad tIJ ,gl'.eater ,eKport ,mmpcrt:i­
tivene:Ss,ͳ bett,er pric.ing and 
quality ofexpo1ts , whid.1.shcrw 
the Jnd.ian. skill ,of making 
things to pmectkin. Speaking 
cm this,,o ccas;io n,counnerr:e and 
industry min.ister Piyml.1 Goyal ,
said: ''We m:e. looking at a digital 
platform where allc:entrn.1 sta1E 
and local approvals,getmphrned 
on as:ing1ewe_bsit,e tluough a 
si.ngie pay1ne.11t gateway, 
therebyfurther imp[oviagthe 
,ffiSe af daing b u..siness!1 

HoWEV3j the ranking in ,ease 
of doingbu.siness;is an a.ssess­,
me[]Jt afhowthe. states fare in 
implementing an ad:io a plan 
adopted by them with the help 
affue Centrewi:tb..in a partk1.ilm· 
fun e-frame.h da esn't,however,,

ely refled the lev,el of 
bu.s.ine,
acn1rat, ,

.s s,-c an dm:i.ve: natur,e ,of 
the states, bas,ed anhistucical 
p.r:ogress or badrwa:rdnes:s: on 
th.is parameter. Neve!rtheJess, it 
reflei:tsthewillingnes s. .of states
to improv,e the:i.rbusiuess di­
111ate to attract ill\lestors. 

Inte11eStiagly,. WUʹ ethe aver­
age scm-eof statesiu:2015,,when 
sm:h raakiugs were introduced, 
was, ju.st 3 2%, it hasste:adily .im­
pmve d to ta uch 62%in 2019'. 
Notably:, five, of the seven states, 
\%'ii.th the lowest im:om e I l!li͵.ls in 
India.have grabbed ap1 ace:in. the 
top ten. The lmv.:iornme,.states. 
that have,s, ,Ͷoredwell are: Uttru· 
PL-adesh (2nd

i Mad.hyal"radesh 
{fourth position), l]la.rkhand (at 
number 5), Cbhattisgrah (s,Luh 
spot)and Rajasthall (8th rank). 
nlistime, the 180 r,efom1is s ,ues
m\-ie.red amas s ud1 as cm.1struc­
iian pemJit,land a\ailability;en­
fmteme.nt of matracts and 
c::mmnerd.al dis;pufo re.sal.u:tian, 
mvimnmenW ll'!gi.m:raticm, 
Jab au.rregulati.an.s, c;mlinetax­
r,eturm ti.ling, .inspection re­
fullllS:,ac::CE:ss toinfum1atianand 
traosp.ar, .

,

em:y and single-win­
dowfadlities,. 
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