Ministries reject policy

relaxation for startups

Cite Possible Misuse NITI Aayog Had
Initiated Consultations To Stop ‘Flipping’

Sidhartha@timesgroup.com

New Delhi: Several ministri-
es haverejected demandsfrom
startups for policy overhaul to
stop “flipping” as they are se-
en to be prone to misuse.

Recently, NITI Aavog had
organised a meeting of star-
tup promoters and ministries
to address concernsexpressed
by Info Edge (India) founder
Sanjiv Bhikchandani, who
had said that global investors
were forcing Indian entities to
“flip” or domicile their share-
holding and intellectual pro-
perty overseas, while provi-
ding growth capital.

Some of the issues are ex-
pected to come up for discus-
sion later this week as well
when PM Narendra Modi add-
resses a startup event.

Government officials told
TOI that the issues raised
did not address the basic
complaint over flipping,
which related toaccess tocapi-
tal. Instead, alonglistof policy
prescription was provided,
which related to taxation,
Companies Act, banking and
insurance, and required a
complete overhaul.

For instance, the compani-
es pointed out that valuation
norms should be the same

» Startups have demanded
a faster merger process,
arguing that in case of
merger the two companies
should not be asked to
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jurisdiction issue involved
and the legal process cannot
be changed
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