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New Delb1; Sewral mJn:istrt­
es havernJecteddemandstrom 
startups fOrpolicyoverhaul to 
stop "fllpptng" as they are se­
en tobepronetom1suse. 

Recently, Nfl1 Aayog bad 
organised a meeting of star­
tup promoters and m.ln1str1es 
toaddres.sooncernsexpressed 
by Infb Edge (India) f01Illder 
San,J1v Bhlkcbanctan1, who 
bad satd that global tnvestors 
v.we fbrctng Incltanentitles to 
"flip" or dom1c1le tbelr sbam­
ho1dtng and Intellectual pro­
perty overseas, while provt­
dtnggrowth capital 

Some of the issues are ex­
pected to come up tbr d1scus­
s1on later tbts vveek as wen 
when PMNarendraModiadd­
ressesastartup event 

Government omcta]s told 
TOI that the issues raised 
did not address the baste 
complaint over filpptng, 
wh1cbrelated to across tocap1­
tal Instead,along llst<K" pollcy 
prescription was provided, 
which related to taxation, 
Companies Act, bank1ng and 
tnsu:rance, and required a 
completeoverhaul. 

Iror tnstance, the compani­
es potnted out tba:t valuation 
norms should be the same 

SEEKING FASTER MERGERS 

> Start~s have demanded 
afaster merger process, 
arguing that in case of 
merger tfle two companies 
should not be asked to 
approach two beoches of 
tfle National company lJlw 
Tribunal 
> While afast­
track mechanism 
for M&A is not 
ruled out, the 
government has 
pointed out that 
there is a 

under various laws as there 
are a dim!rent set of rules un­
dertbeCompanlesActandthe 
tax laws. s~ startupS 
wantachangeto allowthem to 
tssue emp]o}l!e stock options 
to advisers, sometbtng tba:t 1s 
notperm1tted. 

"By its very detlnttlon, it 
basto be1ssuedto employees," 
sa1danofilctal. 

"In tax, there were ron­
cernsof pa;stb1e mtsnse. Wh1­
1ethestartups bave a pointof 
viewequ.aDy, there1sa possibi­
lity of the whole ~ OOtng 
hJjackedbytraudsters. Youne­
ed to strlke a balance," said a 

jurisdiction issue involved 
and t~ legal process cannot 
be changed 
> StartlJps have suggested 
amajor relaxation for private 

placement to more than 
200 members, 

• • ~.M, wllch is the 
current limit 
SOOrces said there 

were concerns of 
fraud, especialty 
there are major 
ins1ances of misuse 
by c001panies 

source, fam1l tar with the deli­
berations. 

On the ooncerns over ac­
~tocap1taI.soum!Spotntro 

out tbat to some extent, d1ffe.. 
rentlal vottng rtgbts andeast­
er llsttng requirements have 
been taken up by the mtnlstt)' 
of oorporate affll1rs and 
Sebl.ButtheIargerquestlon1s 
the capital requirements fOr 
rapid growth. fOr wblch they 
have relied on overseas :tnves.­
tors \vith deep pockets. "You 
can't have it both ways - you 
want FDI and then want to re­
maln swadesb1," said a go­
vernmentsouroo. 
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