
Exports hit record $300 billion: Piyush 
Goyal 

While the rise in imports signals improving domestic demand following a Covid
induced compression last fiscal, it will also pressure current account deficit (CAD}. 
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Similarly, such imports rose 34.7% on -year in December to $35.6 billion and 47.8% from t he pre-pandemic level. 

Merchand ise export s hit $300 billion t ill Decemb er, a record for the f irst t hree 

q uarters of any f iscal, having w it nessed a rise of 48 .9% f rom a year before and 

25.8% f rom t he p re-Covid (same period in FY20) level, and t urned out t o be a 

m aj or g row t h eng ine fo r t he econo my, commerce and ind ust ry m inister 

Piyush Goya l said on Monday. 

Exports in Decem ber to uc hed a m o nt h ly record of $37.3 billion, up 37% f rom a 

year earlier and 37.6% f ro m t he pre-pandemic level. How ever, t he cont inued 

spurt in im port s (purchases f rom overseas j u m ped 38% o n year to $59.3 billion) 

kept t rad e d ef icit in December at an elevated level of $22 bill ion, dow n 

m arg inally f rom $22.9 b ill io n in t he p rev ious mont h. W hile t he rise in imports 

sig nals improv ing d omest ic demand fo llow ing a Cov id -ind uced compression 

last f isca l, it w ill also p ressu re c urrent accou nt d efic it (CAD). 

Goyal exud ed conf id ence t hat t he cou nt ry w ill rea lise its lofty goods exports 

targets of $400 bill ion despite potent ial short -t erm risks to t he g lo bal sup ply

chain f ro m t he new Covid -19 strain, against $291 bill ion in FY2l. An ind ustrial 

resurgence in advanced economies, g lo bal commod ity price rise, p ledge to 

clear all past d ues ow ed to exporters and off icial sup port to ease a liq u id ity 

cru nc h have bolstered export s t h is f iscal, analysts have said . 

Important ly, m erchand ise export s had rem ained below par in t he past decade, 

having fluctuated betw een $250 b ill io n and $330 bill ion a yea r since FYl l ; t he 

hig hest export of $330 bill ion w as ach ieved in FY19. So, a sustained surge in 

exports for a few years w ill be crucial t o Ind ia recapt uring it s lost market share. 

Goyal sa id serv ices exports, too, are estim ated to have risen by 19.1% yea r-o n

year to $178.8 b illio n u nt il December t his f iscal, despite Covid -ind uced c urbs 

o n t ravel and to urism across t he g lob e. Suc h export s rose 11.7% f rom t he p re

pand emic period. 

Stressing t he potent ial of f ree t rade agreements (FTAs) in cont rib ut ing to 

sustained expo rt g rowth moment u m in fu t ure, t he m inister sa id an FTA w it h 

t he UAE, Ind ia's t hird -larg est export d estination, is c lose to finalisation. An 

interim t rade d eal w ith Australia, w hich w ill cover key labou r-intensive sectors 

like textiles, pharmaceut icals, foot w ears, leather and ag ricu lt u re, is at a very 

advanced stage of conclusio n, he said . This is to be follow ed up w it h a b road er 

FTA w it h Aust ralia. Neg ot iat io ns fo r anot her FTA w it h t he UK w ill likely be 

lau nc hed t his mont h and an early-harvest d eal cou ld be finalised by March 

2022, Goya l said . 

Official d at a show ed core expo rt s (exclud ing pet ro leum and gem s and 

j ew ellery) in December stood at $28.7 bill ion, up 28.6% f ro m a year before and 

36.2% f rom t he p re-Covid period. Sim ilarly, such im port s rose 34.7% o n -year in 

December to $35.6 b illio n and 47.8% f ro m t he pre-pand emic level. 

Of cou rse, head line im po rt s w ere d riven part ly by a spill-over of pent -u p 

d omest ic demand that remained most ly m uted in t he w ake of t he pa nd emic. 

But import bill w as g reatly infla ted by elevated g loba l crud e oil p rices and 

m assive pu rc hases of coa l, cooking o il and gold . 

Exports t his f iscal have been sup ported by strong o rder flow f rom key m arkets 

such as t he US and Ch ina. 

The top ten commod it ies- suc h as eng ineering goods, petroleu m p rod ucts, 

gem s & jew ellery, o rgan ic & inorg an ic c hem icals, d rugs & pharmaceut icals, 

elect ro nics, ga rments, cotton yarn/ fa brics/m ade-ups, hand loom prod ucts etc., 

p lastic & linoleum and rice- m ad e u p fo r about 80% of t he exports in 

December and recorded a 41% rise f rom a year befo re. "Many of t hem w ere 

labo ur-intensive sectors t hat cont ributed maj orly to the exports basket , w hich 

itself is a good sig n, fu rt her help ing job c reat io n in t he cou nt ry," sa id A 

Sakth ivel, p resident of t he expo rters' body, Fl EO. 


