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BUSINESS, 

B11dget 2022: EV segment to llenefit from 
Ni1·mala Sitl1a1·aman's policy meas11res 
Union Budgel 2022-2r Ballery swapping is likely Lo gain acceplabilily in conunercial 
applicalions 
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Indian Union Budget 2022: India's EV industry is projected to grow at an astronomical CAGR of90 percent and 
touch $150 billion by 2030 

The global clecLric \'chide (E\") incluslry has significantly c1·0)\'ccl O\'er Lhc Jasldccadc led by 
China. l(illo11·ccl by other 111ajor a11 lon1obile niarkcls. China leads lhe group. in Lern1s ol' lhe 
n11111bcr ol' E\'s and nioclcl va rianL~ (200+). dc1·eloped vendor ccosysten1. charging 
in l'rasLruclurc and ballery cell nianufacluring capabiliLies. which has resulted in cconon1ics 
ol' scale bcnefiL~ and Lhcrcby affordable pricing con1pared lo oLher niarkeL~. 

India, howc1·er, Jags considerably in tenns of E\" peneLration, co111parcd Lo other larger 
niarkeL~ and niuch still needs Lo be clone as far as Lhe n11n1bcr of 111odels. charging 
in l'rasLruclurc. cle1·cloping vendor ccosysten1 and providing financia l incenLh·cs arc 
concerned. The counlry has a negligible share in E\'s, even Lhough we are the largcsl 2\Vancl 
3\V niarkclglobally and an1ongsl Lhe lop fiyc in cmnn1ercial vehicles (C\') and passenger 
cars. 

Thal said, Lhc scope for growth is encouraging in Lhc cleclric Lin> and three-wheeler 
segn1enl, follo11·ed by the cleclric bus segn1enl clue Lo fayourable total cosl of 011·nership 
(TCO) and huge vohnncs, which translate into econon1ies ol' scale bcnefiL~. E\'s ha1·c been 
slo1dy gaining acceplancc (0.93 niillion E\"s have been regislered in India since FY2012). 
niainly c-3\\'s and c-2\Vs. 

The sales of e-3\Vs conLraclccl 20 percent \'oY in F\'2021 (lo 88,378 vehicles) while c-2\V and 
eleclric cars grew 01·er 60 percenl \'o\'. E-2\V regisLration picked up in 10~1 FY2022 because 
ol' the rising fuel prices and Jo11·c r 011·nership cosl of c2\\·s over ICE. The seg111enl witnessed 
growth of over four Lin1cs on a Yo\' basis. and 1+9.20+ c-2\Vs were sold in 1o'd FY2022. The 
penclraLion ol' e-buses in India is also gradually picking up. 1dlh aboul+oo uni ts sold in 
FY2021 and approxin1ately 858 units in 10\ I FY2022. 

Keeping Lhis in niincl. Lhe Union Buclgcl for 2022-23 has rcileraled on pron10Li ng elecLric 
Yehides. as a nieans ol' lransporL.aLion in lhe counLry. In adclilion Lo exis ting financial 
incenLh·es under the E\~IE- 11 schen1e (Hs. 10,000 crorc) Lo boosl deniand and Lhe PLI 
Schc111es !'or ACC (Hs. 18,100 crore) and au Lo segn1cnl l(icuscd on E\'s and oLher al lcrnath·e 
energy technologies (Hs. 25.938 crorc). Lhe finance niinislcr in lhe Budgel announced plans 
Lo i111plen1enl a ballery s11·apping policy and forn1alize inleroperabili ly slanclards. Ballery 
swapping is likely Log-Jin acceptability in conunercial applicaLions like c2\V and e3\Vand will 
help !'aster peneLraLion in Lhcsc segn1enls. if in1ple111cnled effcclively. FurLhcr. Lhis nioYc 
1dll also help ballcry nian11facl11rers Lo reduce cosl through cconmnies of scale. 

The finance 111inisler also announced plans Lo l'ur ther Lhe push l(>r E\" peneLration in public 
lransporlancl create special niobilily zones l(>r E\"s. This has been in1ple111cnled in olher 
regions like China and Europe Lo pron1ote E\"s. and wi ll aid in increased E\ . adoption, in 
addiLion lo allocations under E-\\ IE II schen1e. The inclusion of energy storage syslen1s in 
Lhc hannonised Lisl of lnl'raslrucLurc will facilitate easier crcclil availability and cheaper 
financing avai labiliLy for lhe E\' segn1enL 

There is also a proposal lo reduce cuslon1s duly for 'J ickel Ore and ConcenLralcs l'nlln; 
percenl Lo nil. ferro nickel fro11115 percenl Lo 2.5 percenl. nickel oxide and hydroxide fron110 
percenl Lo !'rec. Nickel \ langanese Cobalt is a key chc111 isLry used in lilhiun1-ion balleries. 
11·hich are used in E\ ·s. Gh·en Lhal nickel alloys arc prin1arily in1porled, Lhe reduclion in 
c11slon1s duly wi ll aid indigenous E\ · ballery nianul'acLurcrs in reducing production cosL~. 
Further. nio lors and conln>llers are crilical E\" con1ponenls wiLh nioclc rate leYcls of 
Jocalizalion currently. Reduction in c11sl<>n1s duly fron110 percenl Lo 7.; percent in 1110Lor 
parls. will help also reduce Lhe cosl of E\ ·s. 

01·crall. lhc L;nion Buclgcl 2022-23 has been favourable l<>r Lhe E\ ·space and will fa1·our 
deeper peneLraLion of green niobilily 01·er Lhe 111cdi11n1 Lenn. 


