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Budget 2022 recognises need to spend 
on building infrastructure 
The outlayfor capital expenditure in 2022-23 has been increased sharply by35.4%, from 
5.54 lakh crore to7.50 lakh crore in 2022-23. 

The Budget has brought a major relief for the MSME sector. by announcing an extension of the Emergency Credit 
Line Guarantee Scheme (ECLCS) until March 2023. 

By Shanti Ekambaram 

Union Budget 2022: Un ion b udget for FY2022-23 comes after t w o years of t he 

pandemic and in t he 75th year of ou r Independence. We now seem to have left 

behind t h ree COVID waves and it s varied d isru ptions. In such a scenario, I am 

happy t hat finance m inister Nirmala Sit haraman has delivered a "nation

bu ild ing Budget" focused o n bu ild ing core in f rast ruct ure t hat is crit ical for 

economic g rowth and p rov ides allocat io n to c ruc ial sectors like ed ucat io n, 

healt hcare as w ell as many in it iat ives for inclusive g rowth. 

The o ut lay for capital expend it ure in 2022-23 has been inc reased sharp ly by 

35.4%, from S.54 lakh crore to 7.50 lakh cro re in 2022-23. Fiscal d eficit for FY22 is 

likely to be at 6.9% and t he govern ment has pegged the fiscal deficit target fo r 

financ ial year 2022-23 at 6.4% of t he g ross domest ic p rod uct . Fo r FY23, states 

have been allocated 1 lakh crore to help them in fuelling overall investments in the econom y. 

The Budget focuses extensively on key g row th engines- PM Cat i Shakti p lan for bu ild ing crucial 

infrast ructure like roads, port s, ra ilways, log istics, e tc. Reforms in t hese sectors will give a fillip to the 

movement o f goods and services and lay the b lueprint for economic expansion over the next few 

years. A to ta l o f 2,000 km o f rail network would be b rought under KAWACH, an ind igenously 

developed technology that helps prevent rail accid ents. Four hund red new-g enerat ion h ig h -speed 

Vande Bharat t rains w ill be built over t he next t h ree years. In 2022-23, the nat ional h ighway network 

will be increased by 25,000 kms. Housing is a crucia l sector and t he Government has 

alloca ted 48,000 c ro re for t he PM Awas Yojana. A total of 60,000 ho uses w i II be 

ident ified as beneficiaries under t he scheme in rural and urban areas. 

A lso read: Un ion Budget 2022 I 'Make in Ind ia' to 'Discover and Make in Ind ia': 

Sat ish ReddY., c hairm an, Dr ReddY.'s Laboratories 

The Budget has b rought a maj o r relief for t he MSME sector, by an no uncing an 

extensio n of t he Emergency Credit Line Gua rantee Scheme (ECLGS) unt il March 

2023. MSMEs play a very important ro le in Ind ia's economic g rowth and 

extensio n of t his scheme w ill provid e further liq u id ity to t hese ent it ies. 

Su rc harg e o n long -term capital gains for all financial assets (aga inst o nly listed 

stocks and eq uity m ut ual funds earlier) w ill now be taxed at 15%. 

The finance m inister an nou nced t hat t he GST collectio ns in January 2022 stood 

at an all-t im e h ig h of ' 1,40,986 c rore. This is encourag ing and important because 

t his clearly denotes t hat g rowth is happening across secto rs. It also d enotes t hat 

an increasing nu mber of businesses are now more compliant and have shown 

t heir confid ence in governance. 

Given t he huge t h rust to Dig ital Ind ia in t he last two years and sig n ifi cant 

adopt io n of d ig it al payments and bank ing , t he Budget made two maj o r 

anno uncements for t he d ig it al ecosystem. First ly, commercial ba nks w ill set up 

75 d ig it al ban ks in 75 d istricts. Th is w ill g ive a sig nifi cant increase to d ig ital 

t ransactions and make it conven ient for people to ba nk f rom t he comfo rt of 

t heir homes. In t rod uct io n of a d ig ital ru pee by t he Reserve Bank of Ind ia in 2022

23 is a c ruc ial step. At t he same t ime, t he Budget has in t roduced tax at 30% on 

ga ins accru ing f rom t ransfer of virt ual assets. 

Kotak economists had expected t he government to inc rease capital expend it ure 

especially t hro ug h defence, railw ays, roads, hig hways, and ho using. The Bud g et 

is larg ely in line w it h ou r expectat io ns. Overall, it was a g ood Bud g et t hat 

recogn ises t he need to spend o n bu ild ing Ind ia's inf rastruct u re t hat w ill spur 

economic g rowth over many years and at t he same t ime allocate suffic ient 

funds for education, healt hcare and inclusive g rowth. It has t he rig ht m ix of 

proposals t hat t he economy needs in a post-COVID w orld . 


