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Read to Lead 

Free Trade Agreement: India's exports 
worth $26 billion to UAE to get 5% duty 
relief 
Some ofthe remaining traded items, which will also have duty-free access to the UAE 
market under the FTA signed on February 78, currentlyattract higher duties and some 
others are alreadygranted tax -free entry 

- . - .... 

To start with, while Abu Dhabi has offered duty-free access to 90%of Indian exports to it, New Delhi will allow 
80% of the UAE's supplies at zero tax. 

Ind ian goods w ort h as m uc h as $26 b ill io n, w h ich are c urrent ly taxed at 5% by 

t he UAE, w ill be allowed at zero d uty o nce t he free t rade ag reement (FTA) w it h 

Abu Dhabi comes in to fo rce by May, accord ing to a commerce m inistry 

analysis. It w ill part ic ularly help labour-intensive sectors, includ ing text iles and 

ga rments, agric ult ure, leat her and footw ea r, w here domestic exporters 

typica lly operate at th in marg ins and compete w it h low-cost economies like 

Ba ng ladesh and Vietnam. 

Some of t he rema in ing t raded items, w h ich w ill also have d uty-f ree access to 

t he UAE market u nder t he FTA sig ned o n February 18, cu rrent ly att ract h ig her 

d ut ies and some others are already g ranted tax-f ree ent ry. So, t he extent of 

d uty relief in t hese products varies accord ing ly. 

Likely benefits for India (Over 5 years) 

Textiles & garments: Auto: Additional 

Extra exports of $2 bn exports of $160 m 
fl m 
Engineering goods: m Pharma: Exports~ Exports to nearly to rise at a CAGR of 
double to $9.2 bn 26-28% to hit $1 bn 
Agriculture: Extra 

Leather &exports of $850 m~ ill footwear: 
Plastics: Additional Additional exports
Im exports of $1.3 bn of $130m 


~ Gem s & j ew e lle ry: Gold jewellery exports 

~ to surge to $10 bn by 2023-24 (from $1.2 


bn in the pandemic year of 2020-21) 


To start w it h, w h ile Abu Dhabi has offered d uty-f ree access to 90% of Ind ian 

exports to it , New Delh i w ill allow 80% of t he UAE's supplies at zero tax. Bot h 

t he count ries are aim ing to raise bilateral t rade to $100 bill ion in five yea rs f rom 

about $60 b ill io n now . 

Ind ia remained shy of an FTA for a d ecade d ue to complaints t hat deals struc k 

in t he UPA era had sho rt -c hanged in terests of domest ic ind ust ry and o nly 

w idened New Delh i's t rade deficit w it h t he part ner natio ns. By sig n ing t he 

latest pact, t he govern ment hopes to p rove sceptics w ro ng . 

Accord ing to t he m in ist ry's analysis, the Ind ian text ile and garm ent sector wi ll 

see addit io nal export s of $2 billion to t he UAE over t he next 5 years d ue to t he 

FTA . Of t h is, incremental exports in man-made fibre text iles alo ne w ill be to 

t he t une of $650 m illio n. 

In eng ineering goods, exports are p roj ected to g row at 10% in t he fi rst two 

years and 15% in the next t hree years. Such o utbou nd sh ipments w ill rise to$ 

9.2 billion by FY27 f rom $5 bill ion est imated for t his fisca l. Sim ilarly, export s of 

plain gold j ewelle ry and gold -st udded j ew ellery to t he UAE are expected to 

su rge to $10 b ill io n by FY24 f rom j ust $1.2 bill ion in FY21. Ofcou rse, such export s 

had cont racted sharply in t he last fisca l d ue to t he pandemic. 

In t he p harmaceut ical sector, export s to t he UAE are proj ected to wit ness a 

compou nd ed ann ual g row t h rate of about 26-28% over t he next 5 yea rs to 

reach $1 bill ion. 

The commerce m inist ry also expects add it io nal p last ic exports of $1.3 b illio n to 

t he UAE in five years. These stood at j ust $418 m illio n in FY21. 

In ag ricu lt u re, add it io nal exports to t he UAE are p roj ected to be about $850 

m illio n in five years, w h ile in automobiles and leather & footw ear, extra exports 

are est imated to be worth $160 m illio n and $130 m illion, respectively. In 

serv ices, t he UAE has offered easier access in 111 su b-sectors to Ind ia, while 

New Delh i has offered 100. 

A reas of substant ial in terest to Ind ia inc lude computer related services, aud io 

v isual services, ed ucat io n, health, tou rism, p rofessio nal serv ices (nu rsing , 

eng ineering , accountancy, etc) and certain ot her business services. 


