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Ministry of power closed the last financial year with monetisation ofofassets worth Rs 9,500 crore compared 
with the target of Rs 10,470 crore. (Representational image) 

The Centre's asset monetisation drive got to a q u ick start with public sector 

brownfield asset generating revenues and investments worth Rs 1t rillion, 12% 

more than t he target set for FY22, thanks to robust performance of the coal 

and mineral b locks, highway stretches and power t ransmission lines, sources 

said. However, t he Rai lways has missed the sectoral target by a w ide margin. 

In aggregate, revenues and investments mobilised f rom asset monetisation in 

FY22 stood at 96,000 crore, which w ill go up by at least 4,000 crore after some 

additional data is captured. The monetisation target was 88,200 crore for FY22, 

the first year of the 6 tr il lion four-year National Monetisation Pipeline (NMP). 

Coal and mineral mining b lock auctions led t he moentisation in FY22 with 

58,700 crore -with coal contributing 40,000 crore and other mines 18,700 crore - as 

against an annual target of just 3,394 crore. Opening up of t he coal m ining sector t o 

private sector helped in auction of 22 coal blocks, award of MDO (mine­

developer-and-operator) contracts, etc. Besides coal, various easing of 

processes helped in auction of 31 minera l blocks (bauxite, copper, limestone, 

iron ore etc). 

In terms of value, the m inistry of roads has achieved Rs 23,000 crore by 

monet ising 390 km of roads under Infrastruct ure Investment Trusts (lnv lTs) 

and Transfer-Operate-Transfer (TOT) models, as against the FY22 ta rget of Rs 

30,000 crore. The achievement for the last financia l year by the roads sector 

will l ikely increase a bit as some data are yet to be fully captu red, another 

official said. 

The private developers and agencies concerned - NHAI, PowerGrid etc - cou ld 

use t hese fu nds to quicken the pace of t heir capital expenditures, thereby 

g iving a boost to overal l public capex and fixed asset creation in the economy. 

"The cumulative investment potential over the years on account of 

monet isation t ransactions completed during FY22 is estimated at ' 9 trill ion," 

an official said. 

Min ist ry of power closed the last financia l year with monetisation of of assets 

wort h Rs 9,500 crore compared with the target of Rs 10,470 crore. Bulk of it 

came from Power Grid, t he public sector electricity t ransmission utility, which 

undertook monetisation of its first batch of t ransmission assets under the lnvlT 

model. NHPC also securitised hydel assets worth Rs 1,000 crore. 

Railways, along with the NHAI accounts for a major share in the four-year NMP, 

has collected j ust Rs 800 crore via monetisation in the last fisca l as against t he 

target of Rs 17,810 crore. The target for rai lways was to monetise 40 stations in 

FY22 and perm it private t rains u nder PPP model.The NMP seeks to generate 

upf ront revenues and investments, out ofoperat ional infrast ruct ure p rojects, 

under various innovative long -term lease plans t hat don't requ ire t he 

government to cede ownership of t he assets much. 

Despite rai lways lacklust re performance, t he second phase of NMP in FY23 

cou ld be ach ieved even t hough the target for the year is a whopping Rs 1.62 

trill ion, the second official said.Under the NMP, there are four ap proaches to 

mobilise fu nds and estimate the monet isation value - apart f rom market 

approach and 'capex route', conventional account ing methods of book and 

enterprise values are also being adopted to gauge t he monetisation value. 

Under the market approach, the monetisation value is determined on t he 

basis of comparable market transactions. The capex approach is fol lowed for 

asset classes t hat may be monetised throug h public private partnersh ip-based 

models like highways, ports, airports and power-transmission. Here, capex by 

the private sector is counted as the monet isation value. 

The NMP is in sync with the government's p lan to revert to t he path of fiscal 

consolidation without any lapse of t ime and create the fiscal heft to finance 

the Rs 111-trill ion National Infrast ructure Pipeline and other capital-intensive 

ventures. The idea is to crowd in private investments in inf rastruct u re by 

making matching pu blic funds availab le. 


