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Driven by high demand, semiconductor 
market to reach $64 billion by 2026: 
Report 
The Indian semiconductor market was valued at $27.2 billion in 2027 and is expected to 
grow at a healthy CACR of16% from 2079 to 2026 to reach $64 billion in 2026. 

There is a potential opportunity for India to serve up to $85-100 billion of the $SS0-600 billion annual global 
opportunity by 2030. 

The Ind ian semicond ucto r market is expected to reach $64 bill ion by 2026, 

propelled by increasing demand f rom mobile and w earables as w ell as ind ustrial 

and IT sector. Fu rt her, d ue to government init iatives to p romote sem icond ucto r 

manufacturing in t he count ry, t he share of loca lly sou rced components w ill r ise 

to 17% by 2026 as against j ust 9% in 2021, a report by Ind ian Electron ic and 

Sem icond uctors Associat io n (IESA) sa id. 

"Loca lly sou rced sem icond uctor market is poised to g row at CAGR of 30% f rom 

$1.7 b illio n in 2019 to $11.0 b ill io n in 2026. These astou nd ing n umbers are possib le 

d ue to support f rom t he government in establish ing man ufactu ring sites across 

pan- Ind ia," t he report said. The Ind ian sem icond uctor market w as valued at 

$27.2 billion in 2021 and is expected to g row at a healt hy CAGR of 16% f rom 2019 

to 2026 to reach $64 b illio n in 2026. The g lobal semicond ucto r market is 

estimated to reach $1 t rill io n by 2030 f rom t he c urrent levels of $440 bill ion in 

2020. 

As per IESA, Ind ia has t he potent ial to become a sig nifica nt supplier to the 

g lobal sem icond ucto r manufactu ring supply chain across t he sem icond ucto r 

eq uipment ecosystem, materials and serv ices. There is a potent ial opport un ity 

for Ind ia to serve up to $85- 100 b ill io n of the $550-600 bill ion an nual g lobal 

opport u nity by 2030. 

Current ly, Ind ia has excellent ch ip d esig n ing capabilit ies and tens of t housands 

of eng ineers w o rk in desig ning and t heir c hips are tapped o ut in lead ing edge 

labs aro und t he w orld . "Virt ually all t he w o rld 's b igg est fabless ch ip companies 

have an Ind ian presence. How ever, Ind ia has very lit t le p resence in act ual 

fabricat ion and ATMP segments," t he report said . 

But d ue to t he Rs 76,000 cro re incent ive scheme annou nced by t he 

government , t he sem icond ucto r landscape is likely to chang e g o ing forw ard . 

Current ly, t here is an installed base of l 27 fabs across t he g lobe b ut Ind ia doesn't 

have any fab. Going forw ard , many of t he existing fabs w ill be u p for u pg radat io n 

over t he years and an add it io nal 27 new fabs have already been annou nced. 

Taiw an is a leader in sem icond ucto r fabs w it h 36 such un its follow ed by 24 in 

Ch ina and 20 in US. Of t he u pcoming fabs, 8 are set to be in Taiw an, 6 in China 

and 6 in US. 

The report has hig h lig hted t hat t he evo lving and vo latile natu re of t he c urrent 

g eopolit ical events w ill p lay a cruc ial ro le for ind ust ry players as t hey w ill need to 

seek sou rc ing partners beyo nd t heir exist ing su ppliers. Besides, t he g row ing 

adopt io n of sustainable manufact uring practices is also compelling 

manufacturers to broaden t heir supplier netwo rk. Accord ing to IESA, Ind ia could 

w ell em erge as t he latest innovat ion partner and a sig nifi cant su pplier in t he 

next 10 years. "The immense potent ial complem ents Ind ia's goal of reach ing $1 

t ril lion in export value by 2030," it added. 


