Growth pace intact amid
easing inflation, says RBI

GDP Growth For FY24 Is Likely To Be 6.5%, Inflation 5.2%
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Mumbai: The RBI has said
that growth momentum in
Indiaislikely to be sustained
as inflationary pressures ea-
se. The central bank has said
that unless an El Nino event
strikes — the inflation tra-
jectory is expected to move
down in the current financi-
al year, with headline infla-
tion edging down to 5.2%
from the average level of
6.7% in the previous year.
Initsannualreportrelea-
sed on Tuesday, the RBI said
that India has demonstrated
macroeconomic and finan-
cial stability, with a consis-
tent rise in growth momen-
tum, despite the challenging
global economic environ-
ment. It said that real GDP
growth for FY24 is likely to
be 6.5% with risks evenly ba-
lanced. The growth forecast
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takes into account, softer
global commodity and food
prices, good rabi crop pro-
spects, buoyancy in contact
intensive services and the
government’s thrust on ca-
pital expenditure.

The report noted that even
as global economic outlook lo-
oks benign on the lagged im-
pact of tighter monetary poli-
cy, India has consistently been
among the fastest-growing
major economies in the world,

contributing over 12% global
growth on average over the
past five years.

The easing of inflation
has been attributed to the
combined efforts of moneta-
ry policy actions and effecti-
ve supply management. “Fi-
scal consolidation has also
played a role in reducing
debt and deficit levels, which
had escalated due to the pan-
demic. The current account
deficit has remained within

sustainablelevels. Thesefac-
tors have contributed to the
entrenchment of macroeco-
nomic stability in the count-
ry,” the RBI said. It expects
sustained government capi-
tal expenditure over recent
yearstostimulate higher pri-
vate investment in FY24.

“In the external sector, the
current account deficit is ex-
pected to remain moderate,
drawing strength from robust
services exports and the salu-
brious impact of moderation
in commodity prices of im-
ports,” the RBI said. Italsocau-
tioned that with global uncer-
tainties persisting, foreign
portfolio investment (FPI)
flows may remain volatile.
“Traction in construction acti-
vity is likely to be sustained as
reflected in steady expansion
in its proximate indicators:
steel consumption and cement
production,” the report said.



