set to double in 2027

Government mitiatives, sustainable demand, declining battery costs. infrastructurs develogment. and
Innovation are propelling India's electric vehicle market towards a cleanss and greener future
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India's elactric vehlels [EV) market has baan experlencing rapid growth, with sales projected 1o double
by 2027, This surge in demand can be attributed to various factors, including government iniatives,

of Transpertation, ing battery costs,
and i fon and collabaratkons. The latest report from the Indian Private Equity and
Venture Gapital Association (IVGA) predicts that the BV industry will surpass 9 milllan unizs per annum
by 2027,

The Indian government’s focus on reducing carbon emessions end promoting the use of Evs has led 10
the implementation of multiple zchemes and tax incentives, ancouraging manufacturers and

ta ition towards EVe. M the need for sustainable transportation and the
declining battery costs have made EVs more accessible 1o consumers. In this context. let's take a
closer look a1 the key factors driving the growth of the indian EV market,

G nt initiati

Government initiatives have played a pivetal role in fostering the growth of the electric vehicle market in
India. The gavernment has introduced policies and achemes. such as the Faster Adoption and
Marufacturing of (Hybrid &) Electric Vehicles in India (FAME) scheme, which pravides financial

i ives to af . buyers, and suppliers of EVs, thereby enhancirg affordability and
aceessibiliny

The Indian has set an targeat of 30 per cent EV fry 2030 and
has implemanted various policies and incentives 1o encourage EV adoption, These measures includa

tax exemplions, subsidies for EV buyers, and suppart fos the devel of charging
d dermand for o p
Another crucial driver of the Indian EV market is the i demand for
Az people bacoame more sware of tha I impact of ional vahiclas, they are activaly
seeking cleaner alternatives. Electric vehicles offer a i portation apfion that prod

zer0 emissions and reduces the carbon footprint of the transportation sector, leading 1o a surge in
demand for Evs in India. The counry’s severe air pollution issues have also contributed 1o the growing
awareness and concern for the enviranmment, further propelling the demand for cleanser and more
euetainable tranaportation optione like Eva.

Decreazing battery cogts:

The decreasing cost of batteries is a significant factor fusfing the growth of the electric vehicle market
in India. The high cost of batteries has tradticnally been a barrier to EV adoption, as it consfitutes a
substantial partion af the vehicle's tats! cost. Howeaver, in gy and d
production have led to a rapid decrease in battery costs. With further advancements in battery

hnal e it is expected that the cost of EVs will decrease
signifizantly in the coming years, making them more affordable and acceasible to a wider range of
consumers in india.

and ies of scale in EV

Infrastructure development:

Infrastructure development i anather key deiver of the Indian EV market The tack of charging
Infrastructure has been ane of the majer obstacles 1o widespread EV adoption, Ta address this
chabiengs. the indian government is actively working on developing the necessary chasging
Infrastructure. The National Electrie Mobsdity Mission Plan (NEMMP) sims ta establish charging statians
across the country, with the goal of having one charging station every three kilometres in cities and
every 25 kilometres on highways,

Additionally, with the government's push for local manufacturing under the Make in india initiative,
severa! global automakers have announced plans to set up EY production facilities in India, This will
Tbute 1o i and supply of Evs, furiber boosting the market,

Innovation and collaborations:

Innovation and collaborations are alsa driving the growth of the Indian EV market. The industry is
witnessing a significant increase in innovation, with | i | 1 tect i
improve the performance and efficiency of EVs.
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Overall, the Indian EY market has witnessed substantial growth in recent years, and these factors are
expectad 1o continue driving its expansion n 1he coming yeses
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