Govt may extend PLI scheme
to chem, petrochem, says FM
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New Delhi: Finance mini-
ster Nirmala Sitharaman
on Thursday said the go-
vernment will consider ex-
tending the Production Lin-
ked Incentive (PLI) scheme
to chemicals and petroche-
micals, with an eye to make
India a manufacturing base
for these products.

Given the stringent re-
gulations and rising labour
cost, international plavers
in the space are looking to
diversify theirproductsand
production capability and

India could be an alternati-

ve destination for manufac-
turing, the minister said at
an eventorganised by Ficci.

“If viable options exist,
it exists in such markets
where there is a domestic
buffer and beyond which
there is an export potential.
So that is where the govern-
ment’s policies have been

KKey Sectors Under Incentive Scheme

» Automobile and auto
components

> Drones and drone
components

» Advance Chemistry Cell
(ACC), Battery Storage

> Electronics
manufacturing and IT
hardware

> Food processing
industry

» Medical devices
» Specialty steel

facilitating... We are in fa-
vour of having India beco-
me a manufacturing hub
and therefore of course we
will consider the PLI also
for the chemicals and petro-
chemicals,” she said.

While the government
had originally identified 13
sectors under the Rs 2 lakh

> Pharma | Key Starting
Materials (KSMs)/Drug
Intermediates (DIs) and
Active Pharmaceutical
Ingredients (APIs)

» High Efficiency Solar
PV modules

> Telecom & networking

l ! ! products

> Production of MMF

apparel, MMF fabrics and

products of technical
textiles

> White goods
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crore scheme, spread over
five years, the number of in-
dustriescoveredisontheri-
se, with toys, leather and e-
bikes joining the listamid a
clamour from  sectors
across the spectrum to get a
share of the government
subsidy, provided there is
certainscale.

Among the chemicals
sector, pharma is already
covered by PLI and the first
batch of incentives given to
the sector have already ta-
ken off. The proliferation of
PLI across sectors will re-
sult in the government ha-
ving to either increase the
budgetary allocation or use
the savings from the ones
that have already been an-
nounced.

In case of chemicals and
petrochem, the FM said that
the industry, which has gre-
at potential, should create
manufacturing capacity, ke-
eping in mind sustainabili-
ty,carbonemission, general
pollution and groundwater
pollution ete. “ India has set
its sights on becoming ener-
gy independent by 2047 and
achieving net zero by 2070.
So net zero cannot be achie-
ved unless each industry
and each sector contributes
toit, " shesaid.



