Tourism to get a boost as UP
to amend property tax rules

Major Relaxation For Starred Hotels From Next Fiscal
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Lucknow: After a gap of al-
most a decade, the state go-
vernment is set to amend the
property tax rules and imple-
ment it from the next financi-
al vear.

The urban development
department had decided to
amend the rules for calcula-
tion of tax for certain proper-
ties by introducing the draft
rules in the first week of July:
Thedepartment has received
nine suggestions and objec-
tions to the draft.

The amended proposal
will be put up before the cabi-
net for approval and will be
notified thereafter. Property
tax rules were last amended
in 2013-14.

While the rates of resi-
dential and non-residential
buildings will remain un-
changed, the department has
offered relaxation to opera-
tors of starred hotel properti-
es to boost tourism and emp-
loyment in the state.

Similarly, provisions we-
re required to distinguish
between bed and breakfast
accommodation and homes-
tays from other budget hotels
and guesthouses which will
be liable to pay the tax as per
norms.

Out of the nine objec-
tions, eight were filed by va-
rious stakeholders from Ag-
ra, the city which attracts
about 60% of the total foreign
tourists visiting Uttar Pra-
desh. Agra has over 2,000 ho-

tels.

The need for amendment
was felt as the tourism de-
partment has accorded in-
dustry status to starred pro-
perties and has assured such
operators that the house tax,
water sewerage tax and other
municipal chargesshall bele-
vied according to the rates
prescribed for industrial
units. Once the new rule is
notified, starred properties,
which are liable to pay up to
six times of the base rate, wo-
uld be levied only thrice the
baserate.

However, budget hotels,
guest houses and other ac-
commodations will continue
to pay six times the base rate
asproperty tax.

In a letter to the govern-

ment, president of the Agra-
based National Chamber of
Industries and Commerce,
Rajesh Goyal, had appealed
that the property tax structu-
reshould be the same for both
starred and budget properti-
es.

“Bigger players will get a
rebate while the smaller ones
will have to bear the burden.
The state government should
keep similar charges for all,”
sald one of the stakeholders
from Agra who did not wish
to be identified.

Principal secretary, ur-
ban development, Amrit Ab-
hijat said that the response to
the queries raised by the sta-
keholders would be issued
along with proper justifica-
tion.



