With $125bn, India retains top
spot in remittance chart: WB

Says Strong Labour Mkts In Source Countries Key Drivers
RISES OVER 11% FROM FY23___ |

Times NEws NETWORK

New Delhi: Remittances to
India are estimated to rise
over11% to $125 billion in 2023,
helping it retain the top spot
ahead of Mexico ($67 billion)
and China ($50 billion), data
released on Monday showed.

A strong base of skilled
and unskilled workers in the
US, the UK, Singapore and
Gulf nations is expected to
result in an 8% increase in
flows to around $135 billion
in 2024, World Bank’s latest
migration and development
brief showed.

Driven by remittances to
India, flows to South Asia are
estimated tohavegrown 7.2%
in 2023 to reach $189 billion,
tapering off from the over
12% increase in 2022. These
flows are significant for a co-
untry like India as it helps re-
duce the impact of falling fo-
reign direct investment and
higher trade deficit.

It said the key drivers of
remittance growth in 2023
area historically tight labour
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flecting extensive leveraging
of worker retention pro-
grammes, and a dampening
of inflation in high-income
countries. The US has conti-
nued to be the largest source
of remittances, followed by
Saudi Arabia. As a share of
GDP. however, Saudi Arabia
has a significantly larger vo-
lume of outward remittances
than the US. Top remittance
source nations include seve-

The main contributing
factors are declining infla-
tion and strong labour mar-
kets in high-income source
countries, which boosted re-
mittances from highly skil-
led Indiansinthe US,the UK,
and Singapore, which collec-
tively account for 36% of to-
tal remittance flows to India.

Thereport said that remit-
tance flows to India were also
boosted by higher flows from

the GCC, especially the UAE,
which accounts for 18% of In-
dia’s total remittances and is
the second-largest source of
them after the US. Remittance
flows to India benefited parti-
cularly from its February 2023
agreement with the UAE for
setting up a framework to pro-
motetheuseof local currenci-
es for cross-border transac-
tions and cooperation for in-
terlinking payment and mes-
saging systems.

“The use of dirhams and
rupees in cross-border trans-
actions would be instrumen-
tal in channelling more re-
mittances through formal
channels. Moregenerally, de-
spite low oil prices and pro-
duction cuts, and a near col-
lapse in GDP growth in the
GCC from 8% 1n 2022 t0 1.5%
in 2023, lower inflation (2.6 %
in 2023 compared with 3.3%
in 2022) orchestrated by do-
mestic policy played a key ro-
le in sustaining Indian mig-
rants’ ability to continue to
send remittances to India,”
said the report.
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