





GLOBAL SCENARIO

Globally, the civll aviation market had 37.96 Lakh passengers In 2016, with an average annual Increase of 5.6% ower
2001-2016.

The frelght traffic has grown to 5.26 Cr ton In 2016, with the average annual Increase of 1LB% over the past
five years.

The largest Intemational and domestlc traffic passenger Klometers has been the highest In Asla and Padific (32.99%)
followed by Europe [26.5%), Morth Amerca [23.89%), Middle East (9.5%]), Latin America and Carlbbean [5.296) and
Africa{2.1%).

The industry supported the lvelihood of 6.3 Cr people and contributed INR 1,75,50,000 Crtoglobal GDPin 2015

In 2015, the eviatlon sector had 8 workforea of nearly 10 milllon people managing a8 fleet of 26,000 alreraft
averaging 1.00,000f1ights a day over a global networkof' 5L000 routes.

The fall In the oll prica has been the major driver of Improved profitablitty of sldines. This Is further relnfarced by
Increased ancillary revenuas and Improved alrcraft utilization.

INDIA SCENARIO

Indla Is the Sth langest dvll aviation mariet In the world and ks projected tobe the 3rd largest by 2020.

Scheduled Indian operators had a fleet of 448 alrcrafis in 2016 1t ks expected the Indlan carders will Increase their
fle=et slee to about 300 alrcrafis by 2020,

indian scheduled aldines crded more than 10 Cr domestic passengers durlng FY 17 against 6.1 Cr In F¥ 14,
recording groewth of =199,

Schedubed dormestic Might rmovernents during FY 16 was 7 Lakh which impeoved to 8.1 Lakhin FY 17,

Cargotraffic registered 109 CAGR growth in 2004-17. K reached ta 21.51 Lakh MT from 17,7 Lakh MT in F¥ 14,
Liberal FDI policy, attractive Incentives, reduced regulatory burdens and Improved ease of doing bus_lnm_'ard‘*
complementing the huge market potentlal.
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CIVIL AVIATION IN UTTAR PRADESH

The passenger alr traffic In Littar Pradesh grow by 20% to 6.1 million passengers In the year 201 6-17 on yaar ovar
year basls and alr cargo traffic was 5.89 MMT {milllon metrictonnes} during 20156-17.

Uttar Pradesh Is one of the least penetrated afr markets with 0.031 per caphta alr trips as compared to Indlan
national average of 0.04 trips per caph= per annum, 0.3 In China and mere than 2 In the USA. This reflecks the
Immense untapped potentalin alrtransport sector in the state.

Category- 1l B Instrument Landing System {ILS} —an advanced navigation and landing 2quipment alding alrrafts to
land urder dense foggy conditions, redudng delays, cancellations and rerouting commissioned at Lucknow alrport
aszuring aifines all wezther access to airport. Jaipur and Delhi are the only other Categorydll B complaint airports
it Inddia,

Common User Domestic Canga Terminal CUDCT) operationallsed at Luckiow airport.

Low business cost and guality trainable manpower avallablitty skdiled at top Instiutlons Hie Rajlv Gandhl Natlonad
Aviation Unbversity - | nclla’s first avlation universtty at Amethl, Aeronautical Tralning Ingtitute {AT1), Lucknow ete.
Facus sector status, attractive Incantheas, sector spadilc pollcy and Improved aase of dolng business In the stata
complamanting tha huge chil sviation market of tha state.
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Key Investment & Growth Enablers

Infradbiuciurs

s Lucknow, Yaranasi, Allahabed, Gorakhpur, Agra and Kanpur airports in Uitar Pradesh are providing intra-state and
Inter-state air connectivity. Lucknow alrport serving B5% of the passenger alr trafiic demand followed by Varanasi
32%, Allahabad 2.4% in 2016-17.

Alr Pessenger Traffie at Major Alrports in UP {in Thousamnds)
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Alr Passanger Tralfic at other Alrports in UP {In Thousands]
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Following is an indicative list of 29 unserved
airports/airstrips in Uttar Pradesh

330 Akbarmpur 340 lagatpur 350  MulrpuriKorba)
331 Aligarh 341  Jhand 351  Phaphamau

332 BakshiKaTalab 342 Jhingura 352  Puthiganj

333 Barellly 343 Kanpur{Chakeri) 353 Rajwarl

334 Etawrah 344 KanpunCiwil} 354 SahamnpuriSarsawal
335  Fababad 35 Kanpur{Kalyanpur} 5 Sah-baj-qull

336 Fursatgan] IGRLIA} Kasla 356  Sardarnagar

337 Ghazlpur 347  Lahpur 357  Shravast

338 Hindan 348 Madhosingh 358 Sulanpur{Amhal)
338  Iraclatgan) 349 Meerut

(as per Annemung 18 of Regdomal Comestivity SchemeRCS])
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Lucknow
Agra
Varanasi
Kanpur
Allahabad
Gorakhpur

Agra-laipur
Kanpur-Delhi

Lucknow -Gwalior
Delhi-Kanpur-Varanasi
Agra- Delhi
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Aligarh
Azamgarh |

Bareilly |
Chitrakoot Z !
Jhansi I
Moradabad

Myurpur (Sonbhadra)

Shravasti

Azamgarh- Lucknow
Bareilly-Delhi

Bareilly - Lucknow
Chitrakoot- Lucknow
Jhansi-Lucknow
Moradabad-Lucknow
Myurpur-Lucknow
Shravasti-Lucknow
Allahabad-Lucknow

. Allahabad-Bangalore

. Allahabad-Bhopal

. Allahabad-Bhubaneshwar

. Allahabad-Mumbai

. Allahabad-Dehradun

. Allahabad-Gorakhpur

. Allahabad- Indore

. Allahabad-Kolkata

. Allahabad-Nagpur
. Allahabad-Patna f-
. Allahabad-Pune

. Allahabad-Raipur




State Govemmant I3 exploring possibliity to upgrade 10 alrstrips to no-frills alrports In 10 divislons Inktlally, la
Mearut, Moradabad, Falzabad, Saharanpur, Jhand, Chitrakaot, Azamgarh, Algarh, Sonebhadra {Mirzapur) and
Shravast {Gonda,/Devipatan).

Littar Pradesh ks a top towrist destinatlon with around 212 milllon domestic travellers [2nd highest In India) and 3
millllan forelgn travellers {3rd highest In India) visiing the state In 2016.

Out of the top tourlst destinations In UHiar Pradesh only Agra, Varanas|fSamath, Kushinagar, Allahabad, Lucknow,
Aycdinma/Fatzabad, Jhansd, Chitrakoot, Dudinwa {Palla alrsirip) have functlonal afrportfairstrips Malmisharama,
Chandra Prabha etz

The Government Is considering development of hellpads/hellports to connect the tourst destinations [l
Vrindavan, Mathura, Naimisharanya, Chandra Prabha, Mahoba, Chunar, Deogarh.

RCS flights can be successhully connected with other parts of the courtry through girportsfairstrips at Kushinagar,
Kanpur; Hindan {Ghazabad] and Palia {Khert- near Dudivwa National Park).
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AVIATION MAP OF UTTAR PRADESH
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HUMAN RESOURCE

With a total population of mora than 200 Million, Littar Pradesh boasts of a labour force of ovar 70 Milllan of which
ovar 40 Millkgn 5re non-ggricubiural labaur forcs,
Commerdal pllot license {CPL) courses approved by Directorste of Ol Avigtion conducted at Indira Gandhd
Rashirtya Uran Academy ({GRUA}, Amethl and slx private flying tralning academies, wiz. 3 at Allgarh, 1 each at
Falzbad, Sultanpur and Kanpur.
Every year 40 cadets are tralned at IGRUA, which s expected to rise to 110 mdets per year after an Moll s signed
with Canadian Aviatlon Electronics [CAE] Inc. The university has also recently started the 1st Bxeourthe Avlation
Course Inthe country.
Diplormna courses for Alrcraft Malmenance Engineering (AME) In airframe & engine, avionics, hellcopter operations
and power plant at Aeranautical Training Instiute (AT1), Lucknow of the Strbe Gowvernmeart. The AT, Lucknow bas an
annual intake of 90 students paryear.
Human resource support under Civll Aviatlon Polley 2017 of Littar Pradesh:
= State Sovemnment to promote evation relatad courses In premler Institutes/unhversitles In Uttar Pradesh eg.
ITs. NITs and universities at Lucknow, Allahabad, Allgarh, Agra, BHU, Rohllkhand, Meerut etc. to gensrata
skllled workforca and professionals for cvil svlstion secior.
State government to faclliate the tralning of aviaton profesdonals by

{a} Extending the scholarshlp scheme avallable for diploma and graduate courses, to the courses related to
AME, @bln crew and other ciwil aviation professlonals.

(b A special cell (s proposed at directorate level to engage with aldines to support placement sarvices to
Fraduating and aspliing chvil asviat on professionals of Uttar Pradesh.




"ECOSYSTEM SUPPORT

+  In order to bonst passenger traffic, under the Chil Aviation Policy 2017, the Government has proposed to expand
the alr travel through Leave Travel Concession (LTC) to certaln categories of officers and employees on RES flights

forall offidal purposes.

Publicity support for RCS routes will be provided by 5tate Govermment through Information and
tourlsm department

Dedlcated to and fro bus service from airport wlll be provided by Uttar Pradesh Stabe Transport Corporation.

Road connectivity of all RCS airpoarts will be ensured and maintained by state Publlc \Works Department on priority.
To promate medical tourism in Uttar Pradesh the Departrvert of Tourisam and Departroent of Medical Health of the
Starte Governmrent will faclltate aldives to collaborate with reputed medical Insttutions and hospials.
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CIVIL AVIATION POLICY 2017 OF UTTAR PRADESH

FISCAL INCENTIVES

Summary of Incerthves and concesslons fior ACS alrports/routes under Chil Aviation Policy 2017, Uttar Fradesh.

ko ovroionchariomcesin | v Caesers or e Comcoy

Mandatory Support by State Government under RCS and Mol

1

2

10

WAT on ATF

Viahbllity Gap Funding
ifar 50% of total seats)

Security amangementsat RCSAIrports
{Mandatory support by State
Government under RCS}

Fire Services

Electrichty

Water

Providon of ATF fueling facllities at
RCS alrports

Road Connecthity

Bus service to the nearby main city

Ambulence and medical facittes

Source ; htpy/figrus gove n/AT Manusl 1 pof

Scheme {RC5) Routes/Alrports
Zero for 10 years

20r% State share as per RCS

Wil be providad by the State Government

Wil be made avallable by the State Govemment
free of cost

Will he mada avallabla by tha State Govemment
at concessional mte (Rate of subsidy will be
INR 4/unit up to 30,000 units per month)

Wil be made avallable by the State Govemment
free of cost

The State Government will facllizte and provide necessary land
at zero rertal to Oll Marketing Companles to develop ATF
fueling fadilitles xt RCS Alrports owned by the State Govmmment

Road connectivity for all RCS alrports will be
ensured and maintalned by the PWD Department
of GolUP fram s oWn resources.

Bus service to all RCS alrports will be ensured
and malmalned by UPSRTC

Wil b= made avallable by the Medlml and Health
Departrrent of the State Soverniment

-

Y i



Underwriting of Non VGF seats
1 (from remaining 50% of total seats)
@INR 2500/- underwritten seat

Reimbursement of 5-GST on sale of

12
air tickets on RCS flights as applicable

Airport Parking/Night Halts at RCS

s Airports

Space at No-Frills Airports for office of airlines
14 up to 100 sq.mt. and aircraft maintenance
engaged in RCS in Uttar Pradesh

Route Navigation and Facilitation

15 Charges (RNFC)

7
KEY PROIJECTS IN PIPELINE

Jewar Airport

the airport.

Uttar Pradesh.

around it,

Additional support by state government

100% for category-1 Aircraft connecting
Lucknow with Divisional Headquarters (initially for
3 years)

30%-for other categories of Aircraft or on other
routes (initially for 3 years)

100% reimbursement initially for 3 years

Zero Charges (initially for years) at Airports/
Airstrips owned by the State Government

Zero Rental (initially for 3 years) at Airports/
Airstrips owned by the State Government

50% of RNFC {up to Rs 2000) will be reimbursed
on RCS Airports or flights connecting Divisional
Headquarters (initially for 3 years}

One of the most ambitous greenfield international airport of India is being planned to be set up at Jewar at Gautam
Budh Nagar district of Uttar Pradesh. Some of the salient features of the upcoming airportare as follows :

i.  Second Airport in National Capital Region—Planned to be world classinternational airport.
ii. The site clearance {around 3000 hectare) has already been provided by the Government of India to develop

ili. The airport capacity is expected to be 30-50 million passengers annually — The first phase to handle 20-25
million passengers with one terminal and one runway in 1000 hectare.

iv. Thetotal expected outlay forthe projectisINR 15,000- INR 20,000 crores.

v. Metro connectivity from Greater Noida Metro station to Jewar Airport has been assured by Government of

vi. Yamuna Expressway Industrial Development Authority (YEIDA) will be the nodal agency for the project.
vii. The airport area is planned to be developed as an Aerotropolis with industrial clusters and education centres



Kushinagar Airport
Kushinagar airport (Kasia airport) is ohe of the proposed intemational airports in Uttar Pradesh intended to caterto the
nends of the Intamational tourist traffie Inthe distict which s a prominent Buddhist pllgrimage site.
Sllent features of the project are:
. Theexpected profect cost lsINR 254 Crio ba developed under PRP medal,

. will ba pursusd on Dasign-Bulld-Anance-Dparmte-Transfer [DBFOT) hasks.

. Alrportwill have a rumway of 2, 200 meters and estimated to serve 250,000 tourists annually.

The State has already acquired 550 aores of land forthe project

Kay imertibla Projects
MRO Fadlity near lewar Alrport

frea of tha Project
Appror. Project Cost
Pregetit Status
Incantives

Nodal Agency

Neme of Contact Person
Contact Mo

EmallId

Cargo Hub near Jewar Alrport

Anea of the Praject
Approx. Project Cost
Present status
Incentives

Nodal Agency

Name of Contact Persan
Contact No.

Emall Id.

." -'.' "' " ’

1000 Hectaras

INR3000Cr

PFroposed

Az per Owil Aviation Pollcy 2017 and IIEPP 2017
UPYEIDA

CEDYEIDA

0120-2395164

ceo@yamunasxpresswayautharity.com

500 Hectares

INR 2000Cr

Proposed

As per Owvil Aviation Policy 2017 and IIEPP 2017
YEIDA

CEQ YEIDA

0120-2395164

ceo@yamunaexpressweyautharity.com




INVESTMENT OPPORTUNITIES

Capitalising on the saveral demand factors for the ssctor in tha state,
invastmant opporhmitlas lles across tha valua chaln
Towards this, the State seelx Imestment from all

General aviatlon companies
Alr cargo & loglstic service

Fxed based operator companies
Airport managerent companies
Frofgght forwarders

Alreraft sarvice providars

Alr traffle management service
Charter alrines and bow cost carrers
Ground hendier companles

Avlation Insurance

Alrport infrastruchure developers

Malntenance, Repair 5 Overhaul
(MRO Companies)

Alrcraft manufacturers

Immstment banks & finandal Instutes
Avlation oll comipanles

Aviation tralhing providers/ Institutions
Training and simulation providers
Aviaton consuldng companies

Terminal Interiors and lighting companles
Security equipmentcompankes




Follpwing ars the key imvestmant opportunities offersd by the mete in the avistion sector

5. Newslrporisf sirsirips and upgradetion
+ Seope for development of gresnfleld forownfield alrports.
« Amended AAl Act allows Public-Private Partmership {PPP) model for development of Greenfleld alrports
through 100% AD| automatic route,
= Airport Authority of Indis to develop the airstrips imto no-frills airports.
b. Cangahubsand MRD facllitias
= State Govemment alms at facilitating setting up MRQO facliities at exdsting afrports or at new locations such as
nearthe proposed Jewar Alrport at Geutam Buddha Nagar [Hstrict.
*  With upcoming Inland waterways on Ganges between Allahabad and Haldla [Kolkata). alrports at Allahabad
and Varanasi willhave potantial for air cargo boom.
£ Alrcraft manulacturing/asambling
» Glven the huge demand factors, local ecosystem and favourable pollcy support, alrcraft/hellcopters
manufacturing or assembling has Immense potentlal inthe s=te.
The State Gowernment alms to Incenthvise alrcraft manufacturingfassembling by relmbursing the
corresponding 5657 {State 55T) recelvable to Govt. of U=ar Pradesh for 10 years up to a madmum of 10 unlts
such assembly unhts.
In case azidines purchase aircraft/helicopter, which is manufactured or assembled in Utar Pradesh and
cheployed primarity ot romtes s Uttar Pradesh (whese ot lesst 509 of tike-offs are frorm airparts in Uthar
Pradesh), for at least five years, will b efigible for concessions and incentives as per | ndhestrial Irvestment &
Employment Promotlon Policy of UP 2017 {IIEPP 2017] on plant and machireryflor acquistdon cost of afrcraft, as
per eligibliity.

.
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d. Connactivity to Non-RCS alrports
+ Attractve Incentives under Chil Aviation

Policy 2017 and strong demand factors
makes Imter connecthvity of the 3 non-RCS
alports In UP - Lucknow, Gorakhpur and
Varanasi alrports an attractive Imestment
option.
#. Helports and Hellpads
+ The State already has 68 helipads which Is
the 4th highest numberIn indla,
With hellcopter service becoming an
gttracthea modaof transit in tourlsm, particularty for neliglous tourism In the state which attracts high passanger
traffic, Investments Inhellports and hellpads Inthe state |s an attractive Investment aption.
The state secks Investments to connect all tourlst destinations with hellicopter service Including Lucknow,
Ayodhaya, Varanas, Prayag, Nalmisharanye, Chitrakoot, Kushinagar, Mathura and Vrindavan.
As a potertial loglstc and business support Infrastrecture, heliport & hellpads In key Industral hubs such as
Mathura, Meerut, Agra etc. offer Immense potental. It can also have a possible splllover effect of decongesting
the nearby alrports.
Bansinses Aarlation
+  The state i orve of the leading business destinations and the second largest econamy of india, 1t hosts the
hlghest numbes of MSMES In the eountry and 15 horee to several leading Industifalists and Businessmen, With
an Ircreased sconomie and business activity across the Stats, business eviation has Immense growth potential
In Uittar Pardesh.
E. Asrotropolis
» Therals animmansa potantisl for developing township, svistion-inkad and othar businass hubs, logistic hubs
and aerospace parks around ey alrports In Uttar Pradesh complementing the vislon of Smart Citles In the State.
The proposed greenfield lewar Imtermational alrport can be one such destnatlon with large land bank and
Industrial agglomeration arcund the region and Chola In Bulandshahr.
h. Trmining & Education
+ Inorderto support growing needs across the avistlon value chaln and generate ol pool of talent that capthe
cllents such as aldines/alrports and other aviatlon companies can tap Inte, there |s a strong need for developing
academnic and vocational training facilides in UR There is opportunity for imestors in sWation training and
education in anas fike pilots, crew, technicians, mechanics, general management and other skills required to
support the aviation Industry. There Is alsaa need for dedicated flight training centres.
I. Ctherallied opportunities In FBOs & Aviation Insurance
*  With prominence, growth and development of airpoerts acrpss the state, opportunites In fixed bese operatons
Nka ground-handling. passanger services, hospitality, malntananca support, leass and purchase of alroreft and
 helicapters and spare parts for varous fiked-wing business jets and hellcopters are glso expected to splke. The
{.-/ rapld growth of the sector would also witness Increased demand for avtation Insurance.
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Contact : Exseutive Director
Ldyog Bandhu

12-C, Mall Avenue, Lucknow-226001 (U.P)
Phone Mo.: +51-522-2237582/83
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