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J'GLOBAL SCENARIO 
• 	 Eleuronlcslndustrylsamongstlhelargestandfastestgrowfngmanufaelllrfn3lndustryrn1heworld. 
• 	 Oller a period, the dynamrcr. af the Industry has changed, production has migrated fn>m high aHt m law aut 

lacatlans. 
• 	 Pnxf Ldlan bnesh.iNeshlfted fn>m USAand EU toAslaand!helltter's share lnglabal production hnIncreased to 

CM!r60%.. 
• 	 Ollerthe nex.tfewyear.s,focuswlll bean pnxf Ldlanof m-complexproductsln hlal1erwlumewltfl lowcost. 
• 	 With sruwinc pn!SSUre on 01ina OEM's and elednlnit manufacturing servic:H look folWilrd to relocate !heir 

produetionsmIndia with lal'll,'edomestic marla!twillbe!hemostprmrttddestination forrnanufacwrina&ites. 
• 	 The GCM!mment Is drMna forward morms In eleetronlca manufacturing sedOI' through maJor Initiatives Ilk& 

'MalleInlndla'and byaeatlngfavourable polrdestoenablean lnwstortrlendlyen\llronrnent. 

~NDIA SCENARIO 
• 	 lndla·• economy with moderate tnflatjon powered by sU8181ned SJOWth In consumer spending, 1avourable 

demosraphlcsandhllhFDI. 
• 	 ltls9511~dlhatdemandfor.iewonbprodllCUend ~mlnlndla\llltllbllebout INR 26,00,000Crby2020. 
• 	 lbUll eleelnlnlc Imports In Indra rn 201S.16was11e11rty INR2,60,000 O'whlle India exported eleclnlnk:s worth INR 

37,QSOO'ln FY16. 
• 	 Theowrail Imports afelectranh:s-dsdomestlcprodlxtlanthus maklnglndla depe'1denton Imports. lntn!ase 

In lmporttnfff and domestic demand malii!safawurable sh:!Jatfontoexpandeleelnlnk:productlanIn Indla. 
• 	 With a tlllll!t of 'Net Zen> Imports' by 2020, the GIM!mment Is maltln1 S1!111!ral Initiatives to promote 

manufactur!n1tnthecountry. 



Estimated Production in Electronics Sector in India in INR Cr 
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}IISTATUTORY FRAMEWORK 
MODIFIED SPECIAL INCENTIVE PACKAGE SCHEME 
• 	 The scheme provides capita I subsidy of20% in S EZ ( 25% in non-SEZ) for unitsengaged in electronics man ufactu ring. 

• 	 It providesfor reimbursements ofnon-creditable CV D/excise for capital equipment forthe non-SEZ units. 

• 	 In July 2015, the Gol has extended this scheme till 2020 and included additional verticals. Production subsidy at the 

rate of 10%ofthe production turnover (ex-factory) has been introduced for specified sectors. 

ELECTRONICS MANUFACTURING CLUSTERS 

• 	 The Gol will provide financial assistance of up to 50% of the project cost subject to a ceiling of INR 50 Cr (for every 

100acres ofland) for the d eve I opmentofgreenfield E MCs. 

• 	 Financial assista nee of75%ofthe projectcost subject to a ceiling of IN R 50 Crfor brownfield projects. 

ELECTRONICS DEVELOPMENT FUND (EDF) 
• 	 In December 2015, the Gol announced a special EDF worth INR 10,000 Cr to help generate an R&D ecosystem in 

electronics in India. 

• 	 The fund aims to boost IP generation and large scale manufacturing ofelectronic goods in the country. 

• 	 This fund will be first used for angel investors, early-and growth-stage funds who have attained a minimum ROI of 

10%and have been operational for5-7years. 



Dl8IWlllllA.CAM!Mlt 
• 	 Tiie Gol alms ti> lmpniye aooess to IOWfnrnent &eMc>s dnusjl IT ~nabled phnforms; P«Mde broadband 

ainnectMtytD250,000"111acK. 
• 	 WH'l lldlUeln 2.SO.OOOsdloolsandunMlnlllf""and a..m4,00.000publlclrrt.metaa>11SS polrrts. 
• 	 O\ler.lllSJ>end~undertheDl&ftallndlacampal&n ls~dtobearound INRl,13,000CI'. 

)JUTTAR PRADESH OVERVIEW 
• 	 UU.r Ptadtshiathelarpst*"pctl8rClf-.,_41ie(lrcnicain India. 
• 	 'The State hu IM!eome a hub for the semiconductor lndusuywtth moenl major playens ha-1~ lhelr Offloes and 

Re:sean:h andDewlcprnent(IUU))cenll'MtiNoldaand Grea!erNolda. 
• 	 Holda and Grelltw Noicll wtth llll -lmltV to Dt!lhl "" amonpt the most pmemd ll!YeSlment cimlMtlonJfor 

ESDM Si!rll>rlnlhecounuv. 
• 	 Holda ind Gra11141r Naida D...,,apmentAulhorltyinl Gh.alalad dlslrlc:l 1,.nirtlftod d.-nIn Ullllr PrmdHh for 

IMlll~MSIPSschemeofG....emrnentoflndla. 
• 	 Sta1»~mm1111thaitapp-anlnalnliwlpaclqeoflNR SOOOCrfllfESDMUC!Or. 
• 	 FGllaw~lsabrtef•napshcitoftheESDM~lnUll:lrPntdesh. 
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J'HUMAN RESOURCE AVAILABILITY 
• 	 56KofUttarPredesh's200mllllonpopulatlonareln111ewortUngacegoup. 
• 	 53 unlVelsllles, 4.34S collates,168 polytechnics, 31Spitmand several resaardl IM!tutaa, centersofmellence 

and ~fw¥0Q!Uonatrn61lll.lles. 
• 	 The Abdul l(jlfam Tedlnlc81 Unlllienttyhas 271 college$ proWflrc a.tad! degnia and104college$ proWflrc M.Uleh 

degree. 
• 	 1heSC112has renow11ed ln.sllllrtulllaelrTKanpur, MNNFTAllahabad and llrTAllahabad. 
• 	 Ultlr Pradesh Slclll DeYelopment Mlslilon has flldlltated 1r.llnTns ofabout 41.akh youtfl In 4 years under dlffen!flt 

1r.lde.und maethan 3 Ulkh 'IOuths are taraeftd to betralned In dlfferentvocatfonal aiurses In the flnanclal ymr 
2017-2018. 

~NFRASTRUCTURE 
• 	 UtlarPl'llldemhas60natlonal hl&ftwirvs-'thmt211leflathof8,4113 Km. 
• 	 Its locatedonaolclen quadrilall!nl w11h mllentro1d llf.'lworlc. 
• 	 8%ofDelhi-Mumbai Industrial Catcl1mentaruand S""ofAmritsar-ICallaitll lndustrialComdoris in Uttar PnideJh. 
• 	 The~has the lareerttailwaynetworltspannircovera,960ICm. 
• 	 4domestlcalrportatAgra,Allahabad,GorakhpurandKanpur. 2lnterl\81lona1Alrports atLucknowandVllranasl. 
• 	 Industrial areas Identified Inthe~CUJrare lnA11Prh.Amll1hl,GaU1am8uddh Napr,Barabankland Etllwah. 



KEY INVESTABLE PROJECTS 


J'YAMUNA EXPRESSWAY ELECTRONICS MFG. CLUSTER 

• 	 100 acres EMC ls beTne es1abltshed on Plot 6A, Sec-24, Yamuna 


[XJlless-. 

• 	 The EMC wlll pruvlde employment to men thin 11.akh people a 


wlth morethan INR3,500(.rlnYHtment. 

• 	 8 eledrcxllc:s manufacturing companies !ndudtnc lhe andlor unit 


1JMI ln~ational'are ll.llsed in EMC. 

• 	 TM Companies tnvesling In Ille State are leedl~ Producen of 


Mob!'le Pllonesand Moblle PhOneActessorfes.Thln·Fllm Transistor 

(Tf'O,lED&Telecom ProductsandConsumerEle1:1ron1cs. 
 -

1J'ECOTECH VI & VII, GREATER NOIDA EM~i 
• 	 TM EMClsapr.adon e;roasareaof210acres. 
• 	 It prollld1111fllclltuesllkesuppottcomplext11St&cen!flcatlon, de&lgnhouse plastlcmouldlng,sheetmetal packa9I~ 

rT/communlcatloncenn.commont111!nlrc/<:Om1Mtloncenn.workershousl~Ul!!lplex&relatedfadfllles. 
• 	 Oppo Molille$ anchor unit Is bell!ld In thl~ EMC wtth lnYe$1m~nt erOllnd INR 3,000Cr and Job cn1811on oferO\lnd 

70,000people. 

J'NOIDA AND GREATER NOIDA­
HOTSPOTS FOR ELECTRONICS MANUFACTURING 

• 	 NOIDA and Gnaater Noliia pnlllfHworlddan lnfrasttuelu~ supported byrvllable powerS1.1ppfr, abundentwallilr, 
outstindlne n!llldentlal, educational, medlral t.ictlttles and !he pn!Sl!flte of hl9hly silfled and seml~kllled 
woridol'C2. 

• 	 The 11!111on Is home tz> many renowned tt.E companies such as Samsun& LG, 'lltw>. Oppo. lntl!l(. IBM, it:S, Adobe 
lntematlonal,HCI. Nassccm,Btrfmoft. WIpron, Polarfes, caden«-,l!tc. 

lleldes !here are Special Economic Zones (SE2s) and soft.ware technolo&v parb 
spread ewer an an!'a ofmore lhan 1,000 acres aauss the St!U!. 



)llFEATURES OF ELECTRONICS MANUFACTURING 
POLICY, 2017 OF UTTAR PRADESH 
1. 	CAPITAL SUBSIDY 

• 	 A Capital Subsidy of 15%on fixed capital otherthan land, subject to max. INR SCr. 

• 	 The upper limit ofCapital subsidy may be relaxed, subject to max. INR 150Cron case to case basis for investment 

morethan IN R 200 Cr. 

2. 	INTERESTSUBSIDY 
• 	 An interestsubsidyof5% perannumfor7yearssubjectto max. Rs. lCrperannum perunit. 

3. 	STAMPDUTY 
• 	 100% exemption of stamp duty on purchase/I ease of I and for the establishment of individua I ESDM units under 

EMZ. 

• 	 For purchase/lease of land forthe establishment ofEMCs/ESDM parks, 100% exemption ofstamp duty on first 

transaction (Authority to Developer/SPV) and 50% exemption of stamp duty on second transaction 

(Developer/SPVto ESDM units). 

4. 	INCENTIVES FOR FILING PATENTS 
• 	 Reimbursement of up to 100%of actual filing costs on awarded patents subject to a maximum of INR 5,00,000 

for Domestic and INR 10,00,000 for International patents. 

5. 	STATE GST REIMBURSEMENT 
• 	 100% SGST Reimbursement subject to a maximum of 100% offixed capital investment other than land (such as 

building, plant, machinery, testing equipment etc.) for 10years. 

6. 	PROVISION OF LAND 
• 	 25% Land Rebate on prevailing sector rates shall be provided either to EMC SPV I ESDM Parks and individual 

ESDM units establishing inside E MZ on purchase ofland from State Agencies. 

• 	 Floor Area Ratio (FAR)- Units will be allowed for 3.0+ 1.0 (Purchasable) FAR. 

• 	 Dormitories for workers and welfare facilities- Up to 30%of total FAR in min. 50 acres ofland size as "Industrial 

Land Use" and shall be allowed forwelfare facilities like Dormitories forworkers, canteen, dispensary etc. 

7. 	CASE TO CASE BASIS 

ForESDM Unitswith lnvestmentofmorethan INR200CR. 




--

OPTION·1 

• 	 ESDM units, with llTliestruent ofmore than INR 200 Cr and up ID tfle llmlt of INR 300 Cr and aNtesemploymem 

opporblnltlesformtnlmum 1000peopleshall beafyenspedal lncentJ-as Pl!f'tfle eidstl111Pf'Olllslonsofthepollc:y, 
""11ch shall be deU!rmlned by the empowered mmmlttff. The mu. llmltofthe Flnandal Incentive I.e. Capita! 
subsidyand In~Subsidy may bertimdon therecommendation ofthe Empowered Committeeand subject to 
approwl from thutatecablnet. 

• 	 ESDM unn:s with Investment ofmore ttlan INR 300 Cr and aeates employment oppommttles for minimum 1500 
people,shall beal'wnspecial lncentfw11. apartf!Qm ttle elClstlng pl'CMslons ohtiepoltcv,""1tch shall belnttle form 
ofEPF, ESI Refmbunsement, Electrfctty Duty Reimbursement,Tullnln&Co6tReimbursement. ~onUlnd, "°""r 
e1C. end any other hud Ill be dGWmlned !Ff the Empowered Commrnee end subject to appn::Mllfrom the state 

cabinet. 

OPTION·2 
• 	 ESDM unit, with l~entof m-than INR 200 Cr and creates employment opporblnhies for minimum 1000 

people, sflall be afyen 80% Reimbursement on SGST' subject to a maximum of 2.00% of flxed capita! lrr-b1""'11 
Gther than land {sudl as bulldln&. plarrt, machlneiy, te5lf111 equipmentetc.) for a period of10 yea~whlc'-er Is 
earrie1; 'Wflicl1 shall bedecided bythe Em-redCommittttand the ~Cabinet. 

• 	 Apart from ttle SGST Reimbursement as mentioned above, Ille ESDM Unit shall avail ontvStampDuty E*!mption, 
land Pf'Olllslon, EMClnfrastl\ICWredew!Ollftlentand non.flscal lncenttws undel'lhlsOl)41on. 

8. EMCINFRASTRUcnJRE F.ACILmES 
• 	 State Govemment shall pro.idea suhsldy equMllent to 50% ofthe grant pl'Oll!ded bfthe Central GoYl!mmeflt 

under National Policyon Electn>nla, 2012 In terms of the cnst Incurred In cle\-elopln1 lnfra!Plrucnm1I faditties 
(Roads, Power,Water,Testln1fadlltles,Socia! lnfra!Plrucblreetc.)forEMCdevelopment. 

9. OTHERBENEFITS 
• 	 Reimbursement of up ID S% of fixed Capital l1T11esb1ie.tt (olher than land) for ESDM units on Ttaini111 Coll! 

incurred for High Skilled Technology Tniining e.g. Embedded System De9Cri, VI.SI Deaigl\ PCB Design and 
ManufBct\llfne:. Chip Manufacwlfng.m ManufaCUlrf~etc. sub{ectto max. ofINR25 Cr peruntt.. S096ofcost 
Incurred on TnllnlngsubJectto max. of INR 2.5 Laktl peremployee1or ln1ematlonal Tralnl"1and INR 11.akll per 
employee for OomesUc Tullnl~on compleuon ofsix months ofemployment for their UP Domldle worbrs. 
estab11$hlnglnslci&EMZ. 

• 	 These lna!ntlves shall be applrC11ble for ESDM Units With liwelOtment al more lflan INR 300O'on case tD case 
basl' and shall not be mere than 100K of R'ml C..pltal from all the resou11:u unless stated Gtherwfse In the 
policy. 



10. PRIVATE ESDM PARKS 
Domestic/ Foreign Investors of ESDM sectorwho are willing to establish theirunit in ESDM parks and are developed by 

the developers shall be given thefollowing incentives: 

• 	 Allowed on minimum 50 acre land. 

• 	 25% Land Rebate on the prevailing sector rates shall be provided on purchase ofland from state agencies. 

• 	 Developers shall get outside infrastructural development from Authorities. 

• 	 Single WindowAssistance from concerned authorityand nomination ofNodal Officer for every park. 

• 	 Interest subsidy in the form of reimbursement of interest of up to 60% of annual interest for 7 years on the loan 

taken for building infrastructure (e.g. Road, Electricity, Water, Dormitories etc.) in the industrial parks subjectto Rs. 

lOCr per year with an overall ceiling ofRs. 50 Cr per park. 

• 	 100%exemption ofStamp Duty for purchase/lease of land on first transaction (i.e. Authority to Developer /SPV) and 

50%onsecond transaction (i.e. Developer/SPVto ESDM Units). 



~NVESTMENT OPPORTUNITIES 
Consumer Electronics 
• 	 This segment is forecasted to bethe fastest growing among a II industries. 

• 	 Rising disposable in come and improved consumer financing is resulting into increased affordability. 

Automotive Electronics 
• 	 Increased demand for safety, energy efficiency, connectivity and loT is leading to increased electronics content in 

vehicles. 

• 	 Increased consumer interest in electric veh ides isfurtherstrengtheningthe demand. 

Industrial Electronics 
• 	 Large government infrastructure projects such as smart cities and modernization ofrailways. 

• 	 Increasing automation in industries with the emergence of loT is driving demand for industrial electronics. Uttar 

Pradesh also has the highest numberofMSMEs which provide domestic demand for industrial electronics. 

Medical Devices 
• 	 Growth in remote patient monitoring leading to demand for hand held, portable heath care devices. 

• 	 Rising awareness of preventive health care driving consumption ofwearable devices. 

Aerospace and Defence Electronics 
• 	 Higher demand for electronic products for home security by individuals, police and armed forces provides 

opportunityto invest in Aerospace and Defence Electronics. 

Networking Equipments 
• 	 With Digital India program and rise in internet connectivity, LAN system, etc. there is potential to expand in this 

area. 

• 	 Semi-conductorwaferdesign and fabrication 

• 	 Manufacturingofsemiconductor based solar energy equipment's like solar cells. 

• 	 Higher demand for IT hardware ma nufactu ring ofprocessor. 

Skill Development 
• 	 As Uttar Pradesh has the largest demographic dividend in India and electronics manufacturing is an emerging 

sector, there exists big opportunity for skill development. 
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