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Driving the Naxt Generation Manufacturing.
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GLOBAL SCENARIO

Electronics Industry |s amongst the largest and fastest grewing manufacturing Industry Inthe world.

Over a perlod, the dynamics of the Industry has changed, production has migrated from high cost to low eost
locations.

Preduction bases have shifted from USA and EU to Asla and the latter's share In global production has Increased to
orrer BONE.

Overthe next few years, focus will be on prodoction of mere complex products In higher volume with low cost.
With prowing pressure on China OEM's and electronic manufacturing services look forward to relocate their
production sites. India with large domestic marketwill be the most preferred destination for manufacturing sites,
The Govemment i driving forward reforms In electronles manufacturing sector through major inttatheas lke
'Make in Indla' and by creating fevourable pollcies to enable an Imvestor friendly environment.

INDIA SCENARIO

Indla’s economy with moderate Inflation powerad by sustelned growth In consumer spending, fawourable
demographics and high FDI.

It 15 estimated that demand for electronics products and systam inindla willba about INR 26,00,000 Cr by 2020.
Total electronke Imports In Indla fn 2015-16 was nearly INR 2,60,000 Cr while Indla exparted electranics worth INR
A7, 050CrinFY 16.

The overall Imports of electronics exceeds domestic production thus making Indla dependent on Imports. Increase
In Importtartff and domestc demand makes a favourable situation to expand slechronic production in Indla.

With a target of 'Net Zero Imporis' by 2020, the Govemment Iz making s=veral Inldatdves to promote
manufacturingnthe country.




Estimated Production in Electronics Sector in India in INR Cr
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Source: Annual Report (2016-17) Ministry of Electronics and Information Technology

STATUTORY FRAMEWORK

MODIFIED SPECIAL INCENTIVE PACKAGE SCHEME

+ The scheme provides capital subsidy of 20% in SEZ (25% in non-SEZ) for units engaged in electronics manufacturing.

* It provides for reimbursements of non-creditable CV D/excise for capital equipment for the non-SEZ units.

= Inluly 2015, the Gol has extended this scheme till 2020 and included additional verticals. Production subsidy at the
rate of 10% of the production turnover {(ex-factory) has been introduced for specified sectors.

ELECTRONICS MANUFACTURING CLUSTERS
+ The Gol will provide financial assistance of up to 50% of the project cost subject to a ceiling of INR 50 Cr (for every
100 acres of land) for the development of greenfield EMCs.
+ Financial assistance of 75% of the project cost subject to a ceiling of INR 50 Cr for brownfield projects.

ELECTRONICS DEVELOPMENT FUND (EDF)
« In December 2015, the Gol announced a special EDF worth INR 10,000 Cr to help generate an R&D ecosystem in
electronicsin India.
» Thefund aimsto boost IP generation and large scale manufacturing of electronic goods in the country.
« This fund will be first used for angel investors, early- and growth-stage funds who have attained a minimum ROI of
10% and have been operational for 5—7 years.




The Gol alms to Improve access to government services through [T enabled platforms: provide broadband
connectivity to 25 0,000 viiiages.

Wi faciities In 2,50.000 schoals and untversitdes and creste 4,00,000 public Internet access points.

Owerall spending under the Dightal Indla campalgn i expectedto bearound INR 1,13, 000 Cr.

ﬂUTI'AR PRADESH OVERVIEW

Lrtar Pradeskh is B largs st eoopoctarof consums s alectronios in Irdia

The State has become a hub for the semicenductar Industry with several major players having thelr Offices and
Research and Development [A&D) centres n Nolda and Greater Nolda.

Moida and Grester Nokls with e proodmity to Dl ame amangst the most preferred Imvestment destinations far
ESDM sectorin the country.

MNolde end Greetar Nalde Developmant Authority and Ghexiabed district ere notifled dusters In Utter Pradesh far
avalling MSIPS scheme of Government of Indla,

State Govamment ke appnosved an hcantive packaga af INR 5000 Cr for ESDM seetar.
Following 15 a brief snapshat of the ESDM sector In Uttar Pradesh,
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’HUMAN RESOURCE AVAILABILITY

S&%.of Littar Pradesh s 200 milllon population are In the working age group.

53 unharsities, 4,345 colleges, 168 polytechnics, 215 govt [T and several resgeanch Insttutes, centers of excallenca
and other vocational Instites,

Tha Abdul Kalam Tachnical Unhwersity has 278 colleges providing B.tech degres and 104 colleges providing M.tach
degree.

The State has renowned Instihrtes lke [T Kanpur, MNNIT Allahabad and NIT Allahabad.

Uttar Pradesh Skill Development Mission has fadiitated training of about 4 Lakh youth In 4 years under differemnt
trades and more than 3 Lakh youths are targeted to be trained In different vorztional courses In the financlal year

2017-2018.

ﬂII\IFRASTRUCTURE

Uttar Pradesh has 80 natlonal highways with total length of 8,483 Km.

Its located on golden quadriateral with mxcellent road network.

B %.of Delhi-Mumbai | ndustrial Catchment area and 57% of Amritsar-Kolkata Industrial Carridor is in Uttar Pradesh,
Thee Starbe has the Largrest rathweay nedtwork spanning over 8,960 Km.

4 domuestic alrport et Agra, Allahabad, Gorakhpur ard Kanpur. 2 International Alrports at Lucknow ard Varanasl.
Industrial areas ldentifadin the sectorare In ARgarh, Amethl, Gautam Buckdh Negar, Barabankd ard Etawah.




KEY INVESTABLE PROJECTS

YAMUNA EXPRESSWAY ELECTRONICS MFG. CLUSTER

+ 100 acres EMC Lz belng established on Plet 6A, Sec-i4, Yamuna
Expresaway.

+ The EMC will provide employment to more than 1 Lakh people &
with meore than INR 3,500 Crimwestment.

*+ B glectronics manufacturing companies induding the ancher unkt
Lanva International” are based in EMC,
The Companles investing In the State are leading Producers of
Mobile Phones and Mablle Phone Accessaries, Thin-Flim Transistor
{TFT). LED & Telecom Products and Consumer Electronkes.

ECOTECH VI & VII, GREATER NOIDA EMC

The EMC Is spread ol grass arma of 210 8cres.

It provdides facilides ke support complex test 8 certification, design house plastie moulding, sheet metal packaging.
M/communlcation cantre, commeon trafindng/comeantlion centre, workers housing complex & related facilitles,
Oppa Mobiles anchor untt is based In this EMC with Imnvestmaent, around INR 2,000 Cr and job creation of around

70,000 people.

NOIDA AND GREATER NOIDA -
HOTSPOTS FOR ELECTRONICS MANUFACTURING

= NOIDA and Grastar Nokda provide world dass Infrastructura supported by rellabla power supply, abundant watar,
outstanding residerntlal, educational, medial facllitles and the presence of highly skllled and semi-skilled
workfarce.

+ The reglon b home to many renowned T&E companles such as Samsung, LG, Vive, Oppe, Intex, IBM, TCS, Adobe
Imternational, HCL, Nasscom, Bidasoft, Wipron, Polaries, Cadence, ete.

Besides there are Special Economic Zones (SE2s] and software technology parks
spread ower an area of more than 1,000 acres acoss the State.
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FEATURES OF ELECTRONICS MANUFACTURING
POLICY, 2017 OF UTTAR PRADESH

CAPITAL SUBSIDY

» ACapital Subsidy of 15% on fixed capital other than land, subject tomax. INRSCr.
» The upperlimit of Capital subsidy may be relaxed, subject to max. INR 150 Cr on case to case basis for investment
more than INR 200Cr.

INTEREST SUBSIDY
* Aninterest subsidy of 5% per annum for 7 years subject to max. Rs. 1 Cr per annum per unit.

STAMP DUTY

« 100% exemption of stamp duty on purchase/lease of land for the establishment of individual ESDM units under
EMZ.

« For purchase/flease of land for the establishment of EMCs/ESDM parks, 100% exemption of stamp duty on first
transaction {Authority to Developer/SPV) and 50% exemption of stamp duty on second transaction
(Developer/SPV to ESDM units).

INCENTIVES FOR FILING PATENTS

= Reimbursement of up to 100% of actual filing costs on awarded patents subject to a maximum of INR 5,00,000
for Domestic and INR 10,00,000 for International patents.

STATE GST REIMBURSEMENT
» 100% SGST Reimbursement subject to a maximum of 100% of fixed capital investment other than land {such as
building, plant, machinery, testing equipment etc.) for 10 years.

PROVISION OF LAND

» 25% Land Rebate on prevailing sector rates shall be provided either to EMC SPV / ESDM Parks and individual
ESDM units establishing inside EMZ on purchase of land from State Agencies.

« Floor Area Ratio {FAR}- Units will be allowed for 3.0+ 1.0 (Purchasable) FAR.

» Dormitories for workers and welfare facilities - Up to 30% of total FAR in min. 50 acres of land size as “Industrial
Land Use” and shall be allowed for welfare facilities like Dormitories for workers, canteen, dispensary etc.

CASETO CASE BASIS
For ESDM Units with Investment of more than INR 200 CR.



OPTION-1

*

ESDM unlts, with Imestment of more than INR 200 Cr and up to the limit of INR 300 Cr and creates employment
opportunities for minimum 1000 people shall be given speclal Incemtives as perthe mdsting provislons of the pelicy,
which shall be determined by the empowered committee. The max, limit of the Financlal incenthres i.e. Capital
subsidy and Interest Subsidy may be relaesd on the recommendation of the Empowered Cormmithee amnd subject to
approval from the state cablnet.

ESDM units with Imvestrent of mora than INR 300 Cr and craates amployimant opportunities for minimum 1500
paople, shall be given speclal Incentives, apart from the exdsting provisions of the polloy, which shall be Inthe form
af EPF, ESl Refmbursemaent, Electricity Duty Relmbursemant, Tralning Cost Relmbursement, Rebata on Land, Power
ate and any other head to be determinad by the Empowarsd Committes and subject 1o approval from the sate
cabinet.

OPTION -2

+

ESDM unit, with Investment of more than INR 200 Cr and creates employment opportunites for minimum 1000
people, shall be ghvan 80% Relmbursement on $G5T sublect to a maximum of 200% of fixed @pial Imestment
other than land {such as bullding, plart, machinery, testing equipment ete.) for a pericd of 10 yvears, whichever is
earlier, which shall be decided by the Empowered Committes= and the State Cabinet.

Apart from the 5G5T Reimburserment a8 mertioned abowe, the ESDM Unit shall avail only Stamp Duty Bemption,
land provislon, EMC Infrastructure development and neh-fscal Incenthves under this opthon,

8. EMCINFRASTRUCTURE FACILITIES

* State Govemment shall provide a subsldy equivalent to 50% of the grant provided by the Central Government
under Natlonal Palicy on Electronics, 2012 In tenms of the cost Incurred In developing Infrastructural fadlitles
{Roads, Power, Water, TesHing fadlltles, Soclal Infrastruchure etc.) for EMC development.

9. OTHER BENEFITS

*  Reimbursarnent of up to 5% of Foeed Capital Irnesirmertt (other than lard) for ESDM units on Training Cost
incurred for High Skilled Technology Training e.g. Embedded System Design, VLS Design, PCB Design and
Manufacturing, Chip Manufacturing, TFT Manufacturing etc. subject to mas. of INR 25 Cr per unit, 50% of cost
Incurred on Tralning subject to max. of INR 2.5 Lakh per emploves for International Training and INR 1 Lakh per
smploves for Domeastic Tralning on completion of sk manths of employment for thelr UP Domddle workars,
astablishing Ingide EMZ
These Incentives shall be applicable for ESDM Units with Investment of more than INR 300 Or on case to case
baslz and thall not be more than 100% of Fxed Capltal from all the resounces unless stated otherwize In the




10. PRIVATE ESDM PARKS
Domestic / Foreign Investors of ESDM sector who are willing to establish their unit in ESDM parks and are developed by
the developers shall be given the following incentives:
Allowed on minimum 50 acre land.
25% Land Rebate on the prevailing sector rates shall be provided on purchase of land from state agencies.
Developers shall get outside infrastructural development from Authorities.
Single Window Assistance from concerned authority and nomination of Nadal Officer for every park.
Interest subsidy in the form of reimbursement of interest of up to 60% of annual interest for 7 years on the loan
taken for building infrastructure {e.g. Road, Electricity, Water, Dormitories etc.) in the industrial parks subject to Rs.
10 Cr per year with an overall ceiling of Rs. 50 Cr per park.
100% exemption of Stamp Duty for purchase/lease of land on first transaction (i.e. Authority to Developer/SPV) and
50% on second transaction (i.e. Developer/SPV to ESDM Units).




INVESTMENT OPPORTUNITIES

Consumer Electronics
+ Thissegment is forecasted to be the fastest growing amongall industries.
+ Rising disposable income and improved consumer financing is resulting into increased affordability.

Automotive Electronics

+ Increased demand for safety, energy efficiency, connectivity and loT is leading to increased electronics content in
vehicles.

= Increased consumerinterestin electric vehiclesis further strengthening the demand.

Industrial Electronics

« Large governmentinfrastructure projects such as smart cities and modernization of railways.

+ Increasing automation in industries with the emergence of loT is driving demand for industrial electronics. Uttar
Pradesh also has the highest number of MSMEs which provide domestic demand for industrial electronics.

Maedical Devices
+ Growthin remote patient monitoring leading to demand for handheld, portable heath care devices.
« Rising awareness of preventive health care driving consumption of wearable devices.

Aerospace and Defence Electronics
¢ Higher demand for electronic products for home security by individuals, police and armed forces provides
opportunity to invest in Aerospace and Defence Electronics.

Networking Equipments

« With Digital India program and rise in internet connectivity, LAN system, etc. there is potential to expand in this
area.

+ Semi-conductorwafer design and fabrication

« Manufacturing of semiconductor based solar energy equipment's like solar cells.

= Higher demand for IT hardware manufacturing of processor.

Skill Development
* As Uttar Pradesh has the largest demographic dividend in India and electronics manufacturing is an emerging
sector, there exists big opportunity for skill development.
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Contact : Exseurtive Director
Lidyog Bandhu

12-C, Mall Avenue, Lucknow-226001 (U.P}
Fhone No.: +51-522-2237582/83

Fax Np.: +91-522-2337345

Emall: Infod udyogbandhu,.com
wavwudyogbandhu.com
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