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Budget 2022 recognises need to spend 
on building infrastructure 
The outlay for capital expenditure in 2022-23 has been increased sharply by35.4%, from 
5.54 lakh crore to7.50 lakh crore in 2022-23. 

The Bud~Jet has brought a major relief for the MSME sector. by announcing an extension of the Eniergency Credit 
Line Guarantee Scheme (1'CLCS) until March 2023. 

By Shanti Ekambaram 

Union Budget 2022: Un ion b udget for FY2022-23 comes after t w o y ears of t he 

pandem ic and in the 75th yea r of our Independence. We now seem to have left 

beh ind three COVID waves and it s varied d isruptions. In such a scenario, I am 

happy that finance minister Nirmala Sitharaman has del ivered a "nation

building Budg et" focused on bu ilding core infrastruct ure that is critical for 

economic growth and p rovides al locat ion to cruc ial sectors like education, 

healthcare as w el l as many in it iatives for incl usive growth. 

The o ut lay for capital expenditure in 2022-23 has been increased sharply by 

35.4%, from 5.54 lakh crore to 7.50 lakh crore in 2022-23. Fiscal deficit for FY22 is 

likely to be at 6.9% and the government has pegged the fiscal deficit target for 

financial year 2022-23 at 6.4% of the gross domestic prod uct . For FY23, states 

have been allocated l lakh crore to help them in fuelling overall investments in the economy. 

The Budget focuses extensively on key growth engines - PM Gati Shakti plan for building crucial 

infrast ructu re like roads, ports. railways. logistics. e tc. Reforms in these sectors will give a filli p to the 

movement of goods and services and lay the blueprint for economic expansion over the next few 

years. A total o f 2,000 km of rail network would be b rought under KAWACH, an indigenously 

developed technology that helps prevent rail accidents. Four hundred new-g enerat ion high-speed 

Vande Bharat trains will be built over t he next three years. In 2022-23, the national highw ay network 

will be increased by 25,000 kms. Housing is a crucia l sector and the Government has 

allocated 48,000 crore for the PM Awas Yoj ana. A total of 60,000 houses w ill be 

identified as beneficia ries under t he scheme in rural and urban areas. 

Also read: Union Budget 2022 I 'Make in Ind ia' to 'D iscover and Make in Ind ia': 

Satish Reddy, chairma n, Dr Reddy's Laboratories 

The Budget has b rought a maj or rel ief for the MSME sector, by announcing an 

extension of t he Emergency Credit Line Guarantee Scheme (ECLGS) until March 

2023. MSMEs play a very important role in India's economic growth and 

extension of t his scheme will provide further liqu id ity to these ent it ies. 

Surcharge on long-term capital gains for all financia l assets (against o nly listed 

stocks and eq uity mutual funds earl ier) w ill now be taxed at 15%. 

The finance minister an nounced t hat the GST collections in January 2022 stood 

at an all -time h ig h of ' 1,40,986 crore. This is encourag ing and importa nt because 

this clea rly denotes that growth is happening across sectors. It also denotes that 

an increasing number of b usinesses are now more compl iant and have shown 

the ir confidence in governance. 

Given t he huge thrust to Digital India in t he last two years and significant 

adopt ion of digital payments and banking, the Budget made two major 

annou ncements for the digita l ecosystem. Firstly, commercial ba nks w ill set u p 

75 d igital banks in 75 districts. Th is w ill g ive a significant increase to d igital 

transactions and make it convenient for people to bank from the comfort of 

their homes. In t rod uct io n of a d igital rupee by the Reserve Bank of India in 2022

23 is a c rucial step. At the sa m e time, the Budget has introduced tax at 30% on 

ga ins accru ing f rom transfer of virtual assets. 

Kotak economists had expected t he government to increase capital expenditure 

especial ly through defence, railw ays, roads, hig hways, and housing. The Budget 

is larg ely in line with ou r expectations. Overal l, it was a good Budget that 

recogn ises t he need to spend on build ing Ind ia's inf rastruct ure that w il l spur 

economic g row th over m any yea rs and at the same t ime allocate suffic ient 

funds for education, healthcare and inclusive growth . It has t he rig ht mix of 

proposals that t he economy needs in a post-COVID world. 


