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Budget 2022: EV segmentl to benefit from
Nirmala Sitharaman’s policy measures

Union Budeel 2022-27: Ballery swapping is likely Lo ain acceplabilily in commercial
applicalions
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The elobal electric vehicle (EV) industry has signilicanlly evolved over the lasl decade led by
China, [ollowed by olher major aulomobile markels. China leads the group. in lerms of Lthe
number of EVs and model variants (2zoo+). developed vendor ecosvslem. charging
infrastructure and ballery cell manulacluring capabililies, which has resulled in economies
ol scale benelilts and thereby allordable pricing compared Lo olther markels.

India, however, lags considerably in lerms ol EV penelration, compared Lo olher larger
markels and much still needs Lo be done as [ar as Lthe number of models. charging
infrastructure, developing vendor ecosvslem and providing [inancial incenlives are
concerned. The counlry has a negligible share in EVs, even Lhougeh we are Lhe laregest 2W and
W markel globally and amongsl Lhe Lop live in commercial vehicles (CV) and passenger
cars.

Thal said, Lhe scope for growlh is encouragzing in Lhe electric lwo and three-wheeler
scemenl. [ollowed by the electric bus seement due Lo favourable tolal cosl ol ownership
(TCO) and hugze volumes, which lranslale inlo economies of scale benefils. EVs have been
slowly gaining acceplance (0.03 million EVs have been regislered in India since FYzoi2),
mainly e-3Ws and e-2Ws,

The sales ol e-3Ws conlracled 20 percenl YoY in Fyzo21 (Lo 88.378 vehicles) while e-2W and
eleclric cars grew over bo percenl YoY. E-2W registralion picked up in 10M FYzo22 because
ol Lhe rising [uel prices and lower ownership cosl ol e2Ws over ICE. The seemenl wilnessed
erowlh ol over four limes on a YoY hasis. and 149,204 ¢-2Ws were sold in 10M Fyzo22. The
penelralion of e-buses in India is also eradually picking up. wilh aboul 400 unils sold in
FYz2021 and approximalely 858 unils in 10M FYzo22.

Keeping Lhis in mind. the Union Budgel [or zo22-23 has reileraled on promoling eleclric
vehicles, as a means of Lransportalion in Lhe counlry. In addition Lo exisling [inancial
incenlives under the FAME-IT scheme (Rs. 10,000 crore) Lo boosl demand and the PLI
Schemes for ACC (Rs. 18000 crore) and auto segmenl l[ocused on EVs and other allernalive
encrey lechnologies (Rs. 25,928 crore), Lhe [inance minisler in Lhe Budzel announced plans
Lo implemenl a ballery swapping policy and lormalize inleroperabilily sltandards. Ballery
swapping is likely Lo gain acceplabilily in commercial applications like e2W and e3W and will
help [asler penelration in Lhese seements, il implemenled ellectively, Further, this move
will also help ballery manulaclurers Lo reduce cosl througzh economies ol scale.

The linance minister also announced plans Lo further the push for EV penelration in public
lransporl and creale special mobilily xones for EVs. This has been implemenled in olher
regions like China and Eurape Lo promole EVs, and will aid in increased EV adoplion, in
addilion Lo allocalions under FAME I scheme. The inclusion of enerev slorage syslems in
Lhe harmonised Lisl of Infrastructure will facilitale easier credil availabililv and cheaper
[inancing availability [or Lhe EV segmenl.

There is also a proposal Lo reduce cusloms duly [or Nickel Ore and Concenlrales [rom s
percent Lo nil, ferro nickel from 15 percenl Lo 2.5 percent, nickel oxide and hvdroxide from 10
percenl Lo [ree. Nickel Mangzanese Coball is a key chemistry used in lithium-ion balleries,
which are used in EVs. Given Lhal nickel allovs are primarily imporled. the reducltion in
cusloms duly will aid indigenous EV ballery manulaclurers in reducing produclion cosls,
Further, motors and conlrollers are crilical EV componenls wilh moderale levels of
localizalion currently. Reduction in customs duly [rom 10 percenl Lo 7.5 percenl in molor
parls, will help also reduce the cost ol EVs,

Owverall, Lhe Union Budgel 2022-213 has been [avourable [or Lhe EV space and will lavour
deeper penelralion ol ereen mobility over the medium Lerm.



