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PLI scheme for textiles attracts 67 
companies; RIL, Arvind, Bombay Dyeing, 
Welspun among applicants 
Textiles secretary UP Singh said the investments committed by the applicants have 
exceeded the government's expectations ofover Rs 79,000 crore. 
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The government had extended, for a second t ime, the deadline for applying for incent ives under this scheme to 
give more time to companies to weigh their investment plans.. Interested firms were allowed to submit their 
applications unt il February 28. 

As many as 67 companies have applied fo r su pport under t he Rs 10 ,683-c ro re 

production-linked incent ive (PLI) scheme for t he text iles and garment sector, 

pledging invest ments of aro und Rs 23,000 c ro re, t ext iles secretary UP Sing h said 

o n Sat urday. 

Sing h d id n't reveal t he names of potent ial investo rs b ut sources told FE that t he 

app lica nts includ e Reliance Ind ust ries, A rv ind Gro up, Welsp un, lndoRama 

Synt het ics, Bombay Dyeing , Vard hman Grou p, Trid ent and Shah i Exports. "The 

w ho's w ho of t he textile and g arment ind ustry has expressed in terest in the 

scheme. The list of benefic iaries w ill be o ut soon," said one of t he sou rces. The 

text ile m inistry's in it ial target w as to d raw 60 fi rms, he added . 

Sing h said t he investments committed by t he applicants have exceeded the 

government 's expectat io ns of over Rs 19,000 cro re. The textile PLI scheme covers 

40 man-made fibre (MM F) g arm ents, 14 MMF fabric p rod ucts and 10 tech nical 

t ext ile items. "We have taken a n umber of steps to p romote g rowth of the 

tech nical text ile sector. There has been a very good response fo r t he PLI 

scheme," Sing h said at a Cll event . 

The government had extended, for a second t ime, t he dead line fo r apply ing for 

incent ives und er th is scheme to g ive more t im e to compa nies to w eig h their 

investment p lans. Interested fi rms w ere allow ed to su bmit t heir applicat io ns 

unt il February 28. 

Under t he schem e, incent ives w ill be extended for five years. It w ill remain 

operatio nal unt il 2029-30. 

The scheme is open to tw o categories of investors. Those who w ill invest at least 

Rs 300 c rore w ill be elig ible fo r a 15% incent ive in the fi rst year if t hey ach ieve a 

t urnover of Rs 600 crore or m ore. 

Sim ilarly, t hose invest ing at least Rs 100 c rore w ill get 11% in t he fi rst year if t heir 

t urnover h its Rs 200 crore or m ore. After t he fi rst year, both t he categories of 

investors w ill have to show a 25% incremental t urnover an nually. But t he benefits 

w ill d rop by 100 basis points w it h each passing year in bot h t he cases. 

This PLI schem e has m arked a parad igm sh ift in t he government 's d ecision­

making o n t w o counts. First, it earmarks b ig bucks for b ig companies, shedd ing 

its long and cost ly bias tow ards sm all b usinesses. Second, it seeks to correct 

Ind ia's historical policy preference fo r a cotton-do m inated value c hain, w h ich is 

cont rary to t he g lobal t rend . The idea is to reclaim Ind ia's export markets after 

ceding substant ial g ro und to Bang ladesh and Vietnam in recent years. 

Even before t he pandem ic struck, Ind ia accou nted for 4.3% (o r $35.5 b ill io n) of 

g lobal export s of t ext iles and apparel in 2019 but its share in t he man-made fi bre 

segment w as muc h low er at 2.8% ($9.3 bill ion). In fact , products based o n m an­

made fibres m ade up fo r o nly 26% of Ind ia's text iles and g arm ents exports, 

compared w it h almost 50% in China and 49% in Vietnam. 


