
Indian exports to benefit from elevated 
oil and commodity prices, says ADB 
"Rising oil and commodityprices, as well as a depreciating Indian rupee, mayprovide 
an impetus to exports, especiallypetroleum products and food products," according to 
the Asian Development Bank's 2022 outlook report. 
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India's trade deficit is expected to widen to 1.9% ofCDP in FY 23. 

Elevated oi l and gas prices d ue to the ong oing Russia-U kraine war may have 

put d irect p ressu re on the rest of t he world , but it can help boost Ind ia's 

exports this year. "Rising oil and commodity prices, as well as a depreciating 

Ind ian rupee, may p rovide an impetus to exports, especia lly pet roleum 

products and food prod ucts.'' accord ing to t he Asian Development Ban k's 

2022 out look report pu blished Wednesday. Th is w ill be helped by va rious 

schemes f rom the govern ment , including the flagship Product ion Linked 

Incent ive (PLI) scheme, the ADB added. 

Ind ia reported record merchandise export s of $418 bill ion in just-concluded 

financial year 2021-22. Exports touc hed $40 billion for the fi rst time in a sing le 

month, ind ust ry min ister Piyush Goyal announced last week. Export s are 

expected to rise in t he current fisca l as well; however economists expect the 

momentu m to be h u rt as a result of t he ongoing confl ict in Eastern Europe. 

The ADB also expected t he rising oi l prices to likely increase Ind ia's import b ill 

as well. Rising import bills w ill w iden the t rade deficit. The current account 

deficit, ie the d ifference betw een total goods and services exports and imports, 

w ill shrin k to a forecast 1.9% of GDP in FY 2023, it added. The cu rrent account 

deficit is expected to w iden to 2.8% of GDP in FY 2022. In terms of remittances, 

w h ich also forms part of the current account, remittances are expected to 

st rengthen, as India attracts in flows larg ely from Gu lf countries, where 

economic activity shou ld pick up on the streng t h of oil prices, the ADB said. 

"Export growth w ill remain strong in FY2023 as some reform initiatives take 

effect , inc lud ing production-linked incent ive schemes and invest ments to 

improve log istics inf rastructu re. Import growth w ill ease on softer o il p rices," 

the Philippines headq uartered ban k said. 

In terms of overall economic g rowth, ADB sees Ind ia's econom y to expand by 

7.5 per cent in t he financial year 2022-23 (FY23) and by 8 per cent in t he 

following year. Like the rest of t he world , g rowth is expected as the Russian 

invasion of Ukraine has heightened uncertainty and unset t led commod ity 

markets. GDP in Asia w ill expand by 5.2 per cent in 2022 and 5.3 per cent in 

2023. Russia war, US Federal Reserve policy t ig htening and f resh outbreak of 

COVID-19 cases remain key monitorable. 


