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Inks MoU, Plans
To Be Export
Hub Of ‘Fuel Of
The Future’
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New Delhi: India and Saudi
Arabia on Monday set out to
transform their traditional
oil buyer-seller relationship
into an energy transition
partnership by agreeing to
work towards building un-
dersea interlink between
theirelectricity grids, renew-
able power and green hydro-
gen capacities.

The MoU, signed by re-
newable energy minister RK
Singh and his Saudi counter-
part Abdulaziz bin Salman
Al-Saud, has the potential to
change India's status from a
net buyer of Saudi oil and
cooking gas (LPG)toan ener-
gyexporter with green power
and hydrogen exports. Saudi
Arabia is India’s third-large-
st source for oil and largest
for LPG. “The MoU will sup-
portIndia’s efforts for energy
transition and transforma-
tion of global energy system
towards combating climate
change” the government

said in a statement.

The interconnect is the
most ambitious and techni-
cally challenging proposition

- with farreaching conse-
quence since it will tie both
the economies into knot.
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There are 485 undersea ca-
bles in operation worldwide,
the longest being the 764-km

“Viking Link' between Bri-

tain and Denmark.
Inanupside for privatesec-
tor participation, the state-
ment listed “encouraging bi-
lateral investments” in the
identified areas by “strength-
ening the cooperation with

_ companies specialised in the

field of energy’” among the ob-
jectives of co-operation.

Early signs of cross-invest-
ments emerged with Vineet
Mittal-led Avaada Energy and
the Ruias-promoted Essar
group announcing partner-
ships with AEW (Al Jomaih
Energy and Water) and Desert
Technologies, respectively, for
building renewable energy
projects in Saudi Arabia
where Essar is building a $4.5
billion green steel plant.

The MoU also focuses on
co-operation in the areas of

petroleum reserves — a move
that could lead to Saudi invest-
ment in the expansion of In-
dia’s strategic oil and gas stor-
age capacities. India currently
has strategic oil reserve of a
little over 5 million tonnes
spread across three locations
and stores LPG in a cavern for
commercial purpose.

India currently exports
power to Bangladesh and Ne-
pal and imports power from
Bhutan and is looking at ex-
panding the grid connectivi-
ty toMyanmar and beyond.

Other than renewable pow-
erfromexpandingcapacity, In-
dia can also export green hy-
drogen to Saudi Arabia and
neighbouring UAE, feeding in-
to the proposed economic cor-
ridor to Europe via these two
countries. India is targeting a
fivemillion tonne green hydro-
gen capacity by 2030 and aims
to become an export hub for
the ‘fuel of thefuture’.
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Spice Route 2.0
will be bigger
than Silk Route:
Saudi minister
Dipak.Dash@timesgroup.com

New Delhi: Saudi Arabian in-
vestment minister Khalid Al-
Falih said here on Monday
that the India-Middle East-
Europe Economic Corridor
(IMEE EC) would be “equiva-
lent to the Silk Route and
Spice Route put together”. He
said the top leaders of both In-
dia and Saudi Arabia were
aware of the opportunities as
well as challenges.

Al-Falih, on the sidelines
of the Saudi-India Investment
Forum meeting, said, “The ec-
onomic corridor from India
all the way to Europe via the
Middle East will be historic.
People talk about the Silk
Route, the Spice Route of In-
dia through the Arabian Pen-
insula, but this is going to be
more significant and relevant
in this millennium... because
it'sgoingtobeabout newener-
gy, data, connectivity, human
resources, aviation routes
and it's about aligning coun-
triesthatareof thesamemind
and same vision.”

The visiting minister said
both Saudi Arabia and
India had great human
capital and access tofinancial
resources.




