Dixon arm to
make phones

for Xiaomi

Will Invest Z400Cr To Set
Up New Factory In Noida
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New Delhi: Dixon Techno-
logies, the country’s largest
homegrown contract ma-
nufacturer for electronics,
has bagged a major sour-
cing deal from Xiaomi to
manufacture smartphones
for the company.

The deal will see Dixon’s
fully-owned unit Padget be-
come one of the key suppli-
ers for Xiaomi that current-
ly sources its smartphones
from factories of Foxconn
India, apart from DBG,
which has one of the Chine-
se companies as a key stake-
holder. “We are setting up a
new factory in Noida to-
wards this order from Xiao-

mi, and this will see us in-

vest Rs 400 crore over a defi-
ned period of time,” Sunil
Vachchani, chairman of
Dixon, told TOI here. “The
campus that we are looking
to set up will be a large one
that will be spread over an
area of 4lakhsquarefeet.”
The decision by Xiaomi
to outsource its smartphone
manufacturing to an
India-grown company 1s a
key milestone in the govern-
ment’s efforts to push
brands from the neighbou-
ring country to give busi-
ness to local brands. Xiaomi
had already decided to out-
source its audio business to
another Noida-based com-
pany, Optiemus Electronics.
“We have a mandate to
manufacture around five
lakh units for Xiaomi every
month, which means a total
order size of 60lakh unitson
an annual basis. Asweseeit,

it's a significant develop-
ment in the ‘Make in India’
story and also helps us gain
scale which makes us more
competitive globally,” Vach-
chani said.

Dixon is already manu-
facturing smartphones for
brands such as Motorola,
Nokia, and Jio Bharat.
“There will be more invest-
ments in the component eco-

Gets 60L Units Order
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units on an annual
basis for Xiaomi

> Currently, Xiaomi
sources smartphones
from Foxconn India, DBG

» Dixon is already
manufacturing smartphones
for brands such as Motorola,
Nokia and Jio Bharat

L
@

system and we are geared up
toboost the shareof local va-
lue-addition in whatever we
are producing,” the Dixon
chairman said.

But while Xiaomi has de-
cided to outsource a big part
of its manufacturing, other
top Chinese brands such as
Vivo, Oppoand OnePluscon-
tinue to manufacture them-
selves. The government has
time and again given them a
nudge to involve more Indi-
an companies in supply
chain, distribution, as well
as manufacturing. “We are
agegressively pursuing all
the companies, and not just
the Chinese, to add more lo-
cal content in their manu-
facturing against using im-
ported components.



