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"4.02-GROUNDS

Cancellation can be made on the three grounds namely non
payment of dues, non utilization and breach of other conditions of
allotment/lease.

I1. CANCELLATION ON THE GROUND OF NON UTILIZATION
If effective steps for utilization of the plots/sheds are not taken and/or
the plot/shed is not utilized for the purpose for which it was allotted
within prescribed time limit as stipulated, legal notice for cancellation
of allotment/ termination of lease deed will be issued.

a. If effective steps for construction of factory building are not
taken within the period stipulated in the lease deed.

b. If the unit has not been established and put under production
within the period stipulated in the lease deed.

In all the above cases, 30 days legal notice for utilization will
be issued to the allottee if not mentioned otherwise in lease deed
except in the cases where the lease deed stands transferred to
financial institutions where 60 days notice will be required to be
issued to the concerned financial institution and the lessee. In case the
allottee request for additional time in reply to notice or on his own
and the corporation is satisfied with the reasons for default and new
proposed time bound programme, time for utilization can be extended



in steps of 1 year. The lessee has to bear time extension fee as
applicable.
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