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NEW DELHI: India and the Euro-
pean Free Trade Association
(EFTA), comprising Iceland,
Liechtenstein, Norway and
Switzerland, on Sunday signed a
trade deal securing duty-free
access for Indian rice to the bloc,
easy services exports and a
"binding commitment” on
investments of $100 billion and
creation of a million jobs over 15
years.

The Trade and Economic
Partnership Agreement (TEPA)
will also ease imports of high-
value wine, chocolates and
watches from the four countries.
Swiss chocolates and watches of
famous brands such as Rolex,
Omega and Cartier are set to
become cheaper for Indian con-
SUmers.

India will give duty conces-
sions on chocolates, watches and
wine, but wine costing below $5
won't enjoy concessions to pro-
tect local manufacturers, a com-
merce ministry official said
requesting anonymity. Basmati
and non-basmati rice from India
will get duty concession in EFTA
countries without any reciproc-
ity, he said.

In a statement, Prime Minis-
ter Narendra Modi called the
signing of the deal “a watershed
moment” and said that “the
global leadership of EFTA coun-
tries in innovation and R&D
across diverse spheres” will open
new doors of collaboration.

He pointed to foreign direct
investment (FDI) opportunities
for the European bloc in India’s
growing sectors such as digital
trade, banking, financial servi-
ces, transport, logistics, indus-
trial machinery, biotechnology,
pharmaceuticals, chemicals,
food processing and clean
energy.

Commerce minister Piyush
Goyal said, “For the first time in
history of FTAs [free trade agree-
ments], a binding commitment
of $100 billion investment and
one million direct jobs in the
next 15 years has been given.”
The commerce ministry said ina
statement: “For the first ever
time in the history of FTAs, a
legal commitment is being made
about promoting target-oriented
investment and creation of jobs.”

Norway's trade minister Jan
Christian Vestre told a media
briefing the four states aren't
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counterparts in New Delhi on Sunday. X

deciding where private compa-
nies should invest, and invest-
ments “won't be guaranteed by
the TEPA" because the private
sector decides on FDL

“It’s up to the private sector,
private companies and private
businesses. We can't make any
guarantees on their behalf but
the goal is $100 billion,” he said.

If this figure isn't reached in 15
to 20 years, both sides will sit
down and “look at different
mechanisms to make sure it
happens”, Vestre said. Both sides
have a concrete action plan to
follow up on this issue by creat-
ing the right framework condi-
tions and matchmaking, includ-
ing establishing an office in India
to promote investments.

Two officials with direct
knowledge of the matter said the
figure of $100 billion for FDI
from the bloc - $50 billion in the
first 10 years and another $50
billion in the next five years -
was arrived at after thoroughly
considering all economic fac-
tors, and India can proportion-
ately withdraw tariff conces-
sions in case EFTA fails to meet
the commitment.

“Hence, it is a legally binding
commitment and part of the
deal,” one of them said. The FDI
commitment is based on India’s
rapid economic development in
the past two decades, when the
country's annual nominal GDP
growth rate was around 9.5% in
US dollar terms. There is a 13%
annual increase in FDI flow from
the EFTA countries into India
during this period, totalling $10.7
billion in 2022.

“The agreement, however,

excludes sovereign wealth funds
from FDI promotion obligations,
but investments of an EFTA
entity routed through other
countries will also be counted in
the $100 billion obligation,” the
second official said. Both offi-
cials requested anonymity as
they are not authorised to talk to
the press.

The agreement envisages that
India will also create an environ-
ment conducive to increased
investment flows and technology
collaboration, which excludes
technology transfer. Both parties
have agreed to establish a sub-
committee on investment pro-
motion and cooperation for this
purpose, the officials said.

Switzerland alone accounts
for almost 80% of the invest-
ments of $10.7 billion by the pri-
vate sector from EFTA. The four
countries have also created
about 150,000 jobs in India so
far. Norway’s sovereign fund
alone has invested $17 billion in
India and its climate fund is eye-
ing large investments in the
country.

Speaking about the TEPA,
Goyal said it will boost “Make in
India” and “provide a window to
Indian exporters” to access large
European and global markets.
The pact comprises 14 chapters
focused on subjects such as mar-
ket access for goods and servi-
ces, rules of origin, trade facilita-
tion, trade remedies, investment
promotion, intellectual property
rights and trade and sustainable
development. The agreement
will come into force after formal
ratification in all the countries.

Goyal and EFTA ministers

India, EFTA ink key trade pact

said both sides acknnwledged
and respected each other’s sensi-
tives, particularly on agriculture.
Hence, sectors such as dairy,
soya, coal and sensitive agricul-
tural products were kept in the
exclusion list. India’s interests in
generic medicines and concerns
related to evergreening of pat-
ents have been fully addressed,
he said.

According to the deal, EFTA is
offering 92.2% of its tariff lines
that cover 99.6% of India’s
exports, which includes 100% of
non-agri products, and tariff
concession on processed agricul-
tural products (PAP). India is
offering 82.7% of its tariff lines
that cover 95.3% of EFTA
exports, of which more than 80%
is gold.

“The effective duty on gold
remains untouched,” a com-
merce ministry official said, add-
ing that sectors covered under
production linked incentive
(PLI) scheme such as pharma,
medical devices and processed
food have also been protected.

“The deal is particularly bene-
ficial for Indian services sector
as easy mobility is secured for
professionals providing IT servi-
ces, business services, education
services and audio-visual servi-
ces. India will be treated at part
with MFNs (most favoured
nations) barring EU for easier
visa,” he said, adding India’s ser-
vices exports are larger than
merchandise exports to EFTA.
India’s annual services exports
to EFTA isaround $4 billion, he
added.

According to government
data, India’s exports to EFTA in
January-December 2023 was
$1.87 billion, but its import from
the group was in excess of
$20.45 billion, where Switzer-
land’s share was $19.65 billion
due to purchase of gold.

The FTA also has provisions
for mutual recognition agree-
ments (MRAs) in professional
services such as nursing, char-
tered accountants and archi-
tects, which will enable these
professionals to work in EFTA
countries, the commerce minis-
try official said.

TEPA was signed by Goyal,
Swiss federal councillor and
head of the federal department
of economic affairs Guy Par-
melin, Iceland’s foreign minister
Bjarni Benediktsson, Liechten-
stein's foreign minister Domini-
que Hasler and Norway's trade
minister Jan Christian Vestre.
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NEW DELHI: India and the Euro-
pean Free Trade Association
(EFTA) bloc were able to stitch
together a trade deal after negoti-
ations spread over just a year
because both sides respected each
other’s sensitivities and aimed for
a balanced agreement, a top Swiss
official said on Sunday.

The Trade and Economic Part-
nership Agreement (TEPA)
signed by India and the bloc com-
prising Iceland, Liechtenstein,
Norway and Switzerland is set to
facilitate easy services exports
and allow scaling up of cutting-
edge technologies in the large
Indian market. It includes a com-
mitment by the four countries on
investments of $100 billion and
creating a million jobs in India
over 15 years.

The Swiss state secretary for
economic affairs, Helene Budliger
Artieda, who met commerce min-
ister Piyush Goyal 10 times in less
than a year, said in an interview
that the clear definition of ground
rules and principles after the two
sides resumed discussions on the
trade deal last year helped drive
the negotiations.

Both sides "wanted to have a
balanced deal” and to “respect
each other’s sensitivities”, and
India’s evolution in the handling
of intellectual property rights
(IPR) in recent years also facili-
tated discussions, she said.

Artieda referred to the com-
mitment on investments and job
creation in the TEPA and said this
was part of efforts to create a bal-
ance between the market of 1.4
billion people in India and the
market of about 15 million in
EFTA states. “The four of us are
large FDI net exporters...we just
never did the pledge in a free
trade agreement,” she said.




