‘Jobs-linked PLI scheme
to boost several sectors’
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§ Dinesh, president of
5 Rthe Confederation of
§ Indian Industry, is op-
- timistic about growth mo-
. mentum. In an interview to
. TOI, he says significant
. private sector investment
. is happening across sec-
- tors. Excerpts:

- Whatis your assessment

. of the overall macroeco-

. nomic situation?

. Obviously, good indicator of
. the pack is that the platform
. or base 1s very very strong.
= Second is that inspite of glo-
. baluncertainty and also the
- issues which have been fa-
- ced in different markets, In-
- dia has managed to stand its
. own ground. There are
- obviously two reasons for it.
. First, 1s that investment in
- infrastructure has made the
- difference in terms of ma-
- kingIndiamore competitive
- and cost competitive, Se-
- cond, the real benefit India
- hasseenare gains fromdigi-
. tal journey, and the fact that
India is seen as the only gro-
- wing market in world, is bu-
- ilding the virtuous cycle.
- Across all sectors, you wo-
- uld see a good trajectory.

- Whatis the overall picture

- ofinvestment situation?

- Letusstep back for aminute
- and look at the percentage
- of private capex invest-
- ment. While obviously we
. won’t have current year da-
- ta, but if we look at approxi-
. mately, it is between 36-37%
- of private sector capex in-
- vestment, which is actually
- backing the economy. If we
- look at 2021-22, it was, I
- think, 36%. If you look at
- 2022-23, 1t was 37% and if we

look at 2023-24 also, more or
less, we are talking about 36-
37%.1f youlook at itasa per-
centage, Idon’t think we are
going down in any form or
manner. It is not right to say
that private sector capex is
not happening. Private sec-
tor capex is happening and
as a percentage, it is fine.
Now, next issue which hap-
pens is how do we look at it
from the perspective of
growth parameters. I have
explained to you earlier but
now we have even more, I
would call it proof of that
because as the CEO poll,
which we did as late as De-
cember as well, across steel,
cement, energy, automotive,
every sector that youlook at,
all of them have crossed the
threshold of 75-85% capaci-
ty utilisation and in some
cases, it is as high as 95% ut-
1lisation. Therefore, to say
that there is no capex activi-
ty, is definitely wrong. The-
re is significant capex acti-
vity taking place. It 1s again
certain sectors, that havere-
ached the capacity utilisa-
tion of such a level that they
will continue to invest. Eve-
ry member whom we speak
to, all of them are saying
that we are looking at signi-
ficantly higher invest-
ments, going forward.

What are three or four
important things that you
would wantnewgovttodo
when they take office ?

We want to continue to have
economic growth taking
place. It is an inclusive eco-
nomic growth because jobs
and livelihoods are genera-
ted, protected and built. Fo-
cus on infrastructure conti-
nuesandthatisnotattheex-
pense of and is beautifully
balanced with sustainabili-

ty and need for continuing
the digital journey. So, first
would be large actions,
which are needed for ma-
king sure that we protect,
whether be the land reforms
or whether it be supporting
of these sectors through
working with the states to
make it happen. But if you
look at specifics, you would
have afocuson targeted sub-
sidies, which would cover
obviously the people, who
are vulnerable population
so that the inclusive side of
it is covered. Jobs become
very important. Having an
employment linked incenti-
vescheme,alongwith PLI, is
something which would be a
common approach and that
would also help in sectors,
such as, tourism, logistics
or even hospitality, retail,
all of those are big job gene-
rators. And the equitable si-
de of it, obviously diversity
and bringing in more wo-
men into employment. Whi-
le we speak about infrast-
ructure, we should not for-
get that infrastructure in-
cludes healthcare and
education as well. It is not
just physical infrastructure
that we are speaking of.

Whatis the mechanism
thatindustry would be
comfortable withinterms
of electoral funding?
Whatever we are working on
is on transparency. As an in-
dustry body, we believe that
transparency 1s the most im-
portant point. Whichever
methodology we choose,
what I mean by transparency,
it 1s not about electoral
bonds, I am talking about
funding. Anythinggivenabo-
vetheboard, like it happened
in otherdeveloped countries,
1s the way to go.



