India to be global hub for EV mfg: Goyal

hile talks have be-
& ;\ / en going on for se-
veral months, the

policy to lower duty cuts
for foreign electric carma-
kers such as Tesla was an-
nounced barely 24 hours
before the model code of
conduct for general elec-
tions comes into effect.

In its discussions with
govt last year, the Elon
Muskcompanyhadindica-
ted that it may use India as
the hub to produce lower-
cost vehicles for the do-
mestic market and for ex-
ports. Musk had met PM
Modi and also held talks
with commerce & industry
minister Pivush Goval.

Recently, companies
such VinFast had announ-
ced its plantoinvest $2 bil-
lioninIndiainsettingupa
facility in Tamil Nadu,

With the application
window to be opened over
the next 120 days, the Viet-
namese company may be
eligible to apply. Foxconn
too is working on an elec-
tric car, although it's loo-
king at cheaper options,
Some of the other players,
suchas BMW are also keen
to get their EV portfolio to
India.

Tesla’s rival BYD,
which is already in India,
isfindingithardtoexpand
its capacity given the
checks on Chinese invest-
ment. MG Motor, another
Chinese company, is ho-
ping to scale the FDI wall
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inpartnership with Sajjan
Jindal, given that the Modi
govt has been reluctant in
allowing companies from
across the border to invest
inthe country.

Under the special regi-
me for electric four-whee-
lers, companies that meet
the minimum investment
limit in plant and machi-
nery and charging infrast-
ructure will provide bank
guarantees and start ma-
nufacturing in the count-
ry within three years of
approval.

They will also have to
ensure that 25% of the va-
lue addition happens in
the country. This has to be
scaledto 50% infive years,
the heavy industry mini-
stry (MHI) said. Separate-
ly, the revenue depart-
ment, which cleared the
scheme after a go ahead by
FM Nirmala Sitharaman,
has notified the modaliti-
es.

The scheme comes with
the rider that a company

can import a maximum of
8,000 cars annually. Given
the duty benefit, the mini-
stry has estimated that for
vehicles with a landed pri-
ce of $35,000 (Rs 29 lakh),
around 26,000 units can be
imported over the five-ye-

becomeaglobalhubforEV
manufacturing and this
will create jobs and impro-
ve trade,” commerce mini-
ster Piyush Goyal told re-
porters. Although some of
the homegrown auto com-
panies, such as Tata Mo-

Under the special regime for e-four-wheelers,
companies that meet the minimum investment
limit in plant and machinery and charging
infrastructure will provide bank guarantees
and start manufacturing in the country within
three years of approval.

ar period. Similarly, 11,764
e-cars of $50,000 can be
shipped intoIndia.
Thecompaniescan also
choose to import a mix of
car that are under $35,000
and those that are costlier.
Govt intends to invoke the
bank guarantees in case a
company fails to meet the
investment and domestic
valueaddition norms.
“We invite global com-
panies to come to India.
I'm confident India will

tors and Mahindra, which
have lined up a portfolio to
bolster their EV offering
will be affected, govt offi-
cials said, the decision
was taken after careful
analysis, which showed
that their offerings will
not be affected.

India is the world's
third largest market with
the average price of a car
havingincreasedfromRs6
lakh to Rs 10 lakh over the
last10 years.



