RELIEF FOR GLOBALAUTOMAKERS

15% duty likely
for existing EV
Investments too

Cut-off date, investment
breakup may be finalised
on a case-by-case basis

MU KESH JAGOTA & ROHITVAID
Mew Delhi, May 17

GLOBAL AUTOMAKERSARE likelyto getrelicf
as the government may consider existing
investments in electric vehicle (EV) manu fac-
turing for import concessions. Undera newEV
policy,these companies mayqualify for alower
import dutyof15%fora three-year period.

However, of ficial s said the decision would
be taken on acase-by-case basis afterthe com-
panies concemed submit their plans, show
investment break-up and flow. For instance,
Vinfast, a YVietnamese EV manufacturer,had
announced in January its plans toinvest $500
millionin India overa spanoffive years. But the
EV policy allow ing concessional imports was
announced later in March and hasn't been
operationalised yet. In this case, the company
canavail the benefits though it started making
investments before the policywas announced
and operationhised, said the officials.

"Evencompanies who had begun invest -
ing in EV factories before the policy was noti
fied would beeligible forincentivesunderthe
policy. It is not that they would have invested
much so far. Whatever they invest theoreti
callyis legit,” of ficals said.

Similarly, several existing auto firms have
announced huge capex for several years. They
candivertpart ofittowards EVs toavail the ben-
efits of this policy. "How much they have
invested, till when and bywhattime-frame the
balance amount needs to be invested will be
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assessed on a case-by-case basis,” officials said.
Existing multinational companies like
BMW, Volkswagen Group, Mercedes Benz,
alongwith Korean mamfacturers li ke Hyundai
and Kia,and some domestic players, had mised
theissuewith the povernment about their ear
lier investments in the EV space,urging that
that these should be counted retrospect ively.

Continuved on Page 10



EV policy: Lower
15% duty likely
for early movers

THEY POINTED OUT that they
should not be penalised for
being early investors in this
space. Officials said that the
details of the cut-off date for
taking into account the break-
up of investments would be
finalised once the rules are
made, The process is on and it
will take acouple of months."A
portal will be created where
details need to be filled, which
can then be examined. Going
ahead, imports and invest-
ments will also be tracked
throughit,’ officials said.

Under the EV policy, global
automakers will be allowed to
import completely built-up
units (CBUs) at a concessional
import duty of 15% for vehi-
cles which are priced § 35,000
and above tor a period of five
years. However, they will be
required toset up manufactur-
ing facilities in the country
within a three-year period.
Further, they will need to
achieve 25% localisation by
the third year and 50% by the
fifth year.

For companies which are
not opting for this route, CBUs
priced morethan 540,000 will

continueto attract 100% duty
and at 70% forthose belowit.

The 15% concessional
importduty is the samewhich
is applicable for completely
knocked down (CKD) units,
which are assembled in the
country.

Companies availing this
benefit will have to commita
minimum investment of
¥4,150 crore ($5 00 million) in
India - there's noupper limit
oninvestments.

The duty foregone on the
total number of EVs permitted
forimport will becapped at the
investment made or 6,484
crore (equal toincentive under
the production-linked incen-
tive scheme). Additionally, a
maximum of 40,000 EVs at a
rate not exceeding 8,000 per
year will be allowed if the
investment crosses $ 800 mil-
lion. The scheme also requires
companies to back their com-
mitmentswith a bankguaran-
tee in lieu of the custom duty
forgone, which will be
encashed in case of non-com-
pliance with domestic value
addition and minimum
imvestment criteria.
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