India cementingitsposition to become avital playerin defencelandscape
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Indlia is rapidly cemenling its
position as a formidable play-
erin the global defence land-
scape. With the fourth largest
defence budger in the world,
Indiaallocated TISD 72 6 bil -
lion for the fscal year 2023-
24,

According fo Invest India
data, this imrestment suppaorts
the world's second-largest
armed furce, compnsing LAS
mmillicn aclive personne],

I 2022-23, USD 19.7 bil-
linn was earmarked for cap-
ital expenditure, underscor-
ing India's commitment to
medernizing its military infra
slruciune,

The nation has set an
expor tanget of TS0 5 billion
by 2025, already achieving
115D 1.9 billion inexports for
2023, marking a tenfold
increase since 2016,

Currently, India exporis
defence equipment 1o 83
countries and contributes
3.7 percent to the total glob-
al military expenditure.

The distribution of the
defence budget reflects India's

strategic pricrities, 51 per
cent is allocated (o the Army,
23 per cent to the Alr Foree,
19 per cent Lo Lhe Navy, B per
cenl lo e Delence Resssarnch
and Development Organi-
sation (DRI, and 1 per
cent to the Ordnance Facto-
ry Board [OFB).

Orver the mext 5=7 yeurs, the
Indian government plans (o
inwest LISIY 130 hillion imn
fleet madernization acrnss all
armed services. This includes
the acquisition of advanced
lechnaolegies and systems o
enbuarwe the caprbilities of (he
Indian military.

To foster innovation and
self-reliance, the govern-
meent has sanctioned 5D 30
million o indigenize 164
technologies, This initiative
involves 2002 expers and
53T companies, ensuring
that India remains at the cu-
ting edge of defence tech-
nnﬁ:g.

The fifth Positive Indige-
niFation list hazbeen released,
comprising highly complex
SYSLEMS, SENS005, WERPOIs,
arpd amamunition., I toal, 509
items across all five lists are
earmarked for indigeniza-

tion, promoting domestic
manulaciuring and reducing
dependency on imports,

Lhnder the Make in India
imitimtiver, there iy o reguine-
ment for 114 multi- I'IllE'%.li:‘,]II-
er alreraft, This acquisition
aima to holster the Indian Air
Force's operational readi-
ness and enhance s aerial
combal capabilities.

Ime Indian Army plans
v procune 1580 tovwed artillery
guns, #14 mounted gun sys-
tems, and OO tracked arbllery
guns, This acguisitien will
e i e Ay anillecy
capsabilities and ensure readi-
ness for diverse combat sce-
narios,

The Inclian XN ey s ssued
d Request Tor Inlormalion
[RFI] 1o procure 12 stane-of-
the-art Mine Counter meas-
ure vessels (MCMVs), These
vessels are easontial fist ensur-
ingmaritime safety and pro-
tecting naval assels,

The Indian Army has a
requiremient for 1700 FRCYs
i ke fulfilled under the Strate-
gic Partnership Model. This
initiative will enhance the
Army's ground combal cape-
bilities and ensure opera-

tinnal superiority,

India has liberalized its For-
cign Dhirect Investment (FDHD
policy, allowing up te 71 per
cent through the aulomalic
roawa e wendd s v 100 per cent
through the governmeni
FOTE f'l'll'l'r'll.'ll-.'il'ﬁ!"l'ﬂ'l.'fl'llﬂl‘.lﬂ'
nents, This policy aims to
attract global investors and
foster technology transfer.

This palicy facilitates long-
term stralegic parinerships
hetween the Indian private
sector and global Orginal
Eguipment Manulacturers
(OEMs). [Eseeks Lo establish
domestic manufacturing

infrastructure and supply
chains through a transparent
and competitive process.
DAP 2029 encourages FD
I esiablish manglacturing
hiubs forimpront substition
and exporis while protecting
domestic indusmy interests,
The Offset policyunder DAP
20 has been revised to give
OEMs more lexibility.
Inclia is developlng wo
defence indusiral corridors
im Tamil Madu and LUttar
Pradesh. These corndors are
dedicated to defence manu-
Facturing and aim to aticct
imvestment and foster inno-

vation.

The government has
reduced entry barriers for
new enlrants by scrapping the
requirement Tor Indusirial
Licensing for most defence
components. By October
2022, 595 Industrial llcenses
weTe issued 1o 366 companies,
obfwhich 113 companies have
commenced production.

IDEX aims 1o establish
Defence Innovation Hubs
across the country, fostering
innovation and technology
development in the aero-
sparce and defence seclors, [
supports startups, MSMEs,

individual innovators, and
gcademia with a budget of
approximately USD 65 mil-
ligmn.

Created o address invest-
ment queries, the Defence
[nvestor Cell provides guid-
ance on INVestment oppar-
tunities and regulatory
reuiremenls.

A wieb-based single win-
doaw interface facilitates the
issnance of export awthar-
zations in a transparent and
time-bound manner,

Thw= Peliskes inn Lriediss Dheefeenice:
porlal provides comprehen-
sive information on policies,
procedures, and promotional
mrcasures relaved wo defence
production,

Delence Produclion &
Export Promotion Policy
(THPEPF) 2020 aims 1o achieve
a turnover of UISD 25 bil-
lipn, including IS 5 hil-
lion in aerospace and defence
exports by 2025, The policy
focuses on areassuch as aeno
engines, MEQ industry, and
critical technologies.

The Ministry of Defence,
leed by thie Delence Minister,
is responsible for national
defence and security, The

repartment of Delence Pro-
duction (DDP), established
in November 1962, devel-
ops infrastruciure (o pro-
duce weapons, systems, plal-
forms, and equipment
required for defence,

Prominent players in
India's defence manufac-
turing seclor include Hin-
dustan Aeronaulics Lid.,
Bharat Electronics [imited,
BEML Ltd., Mishra Dhatu
Nigam Lid. (MIDIIANI),
Miazapon Dock Shipbualders
Lied., Crua Shipyard Licl., Hin-
duslan Shipyard Ligl., Bharai
Iynamics L., Garden Beach
Shipbuilders and Engineers
Lid., and the Delence
Research and Development
Crrganisation (TYRTIC.

India's defence manu-
facturing sectoris poised for
unprecedented growth, driv-
en by substantial bedget allo-
cations, robust policy support,
and strategic indtiatives aimied
at fostering self-reliance and
innovation.

With a clear roadmap,
India is well on its way to
becoming a plobal power-
house in defence manulac-
furing.



