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Micro, Small, and Medium
Enterprises (MSMEs) are
the lifeblood of econo-
miies worldwide, and Uttar
Pradesh (UP), one of In-
din’s most populons states,
is no exception. The state’s
MSMEs have plaved a key
role in its economic growth,
joberention, and innovation.
Al an event on Intermational
MEME Dayat Lok Bhawan
i Lucknow, UP Chief Min-
izter Yom Adityvanath em-
phasized the significance of
MSMEs as the backbone of
the global econony, reveal-
ing that the state is home to
over 9 million MEME units.
He further stated that Uttar
Pradesh has advanced from
the sixth-largest cconomy in
India in 2017 to the second-
largest toaday.

With over 9 million MSME
umnits, P has made substan-
tial progress in branding,
nearketing, and promotion.
The newly maugurated
Rani Laxmibai Pledge Park
in Jhans, the 1th of its kind
in the state, stands as a tes-
tament to the benefits these
parks offer private-sector
entreprencurs. UP has
created a more favourable
investment environment,
strengthened by a robust

ruile of law and security svs-
tem, erucial for industrial
growth, The importance of
MSMESs in this industrial en-
virommeni is further under-
seored by the ongoing devel-
opmentof adefence corridor
in the state, aimed af making
India self-reliant in defence
production. An investmeni
of Ra 24000 crore has al-
resdy been implemented in
this initiative. reflecting the
state’s commitment to in-
dustrial diversification and
innovation.

During the Covid period,
the state introduced an
MSME policy that provided
erucial support to enterpris-
%, The Chief Minister out-
lined its benefits, including
the successful advancenwent
of the fatted factory initia-
tive, which offers affordahle
Factory apaces for MSMEs.
This initiative 2 part of the
broader strategy to foster a
conducive environment for
MSME growth. CM Yom
also announced that the
International Trade Show,
which attracted 70,000
birvers kst year, will be held
again in Seplember, with
expectations of even higher
attendance. This event offers
an excellent opporfunity to
market the state’s products
effectively on an intera-
tinnal platform.

The state government of-
fers Chiel Minister Lidyam
Bima to MSME entrepre-
neurs, with over 2.4 mil lion
registered beneficiaries. This
acheme provides up to Re 5
lakh in benefits in case of
a disaster, offering crucial
financial security to entre-
preneurs. Additonally, un-

der the Chiel Minister Yuva
Udvam Vikas Abhivamn,
steps have been taken to of-
fer interest-free loans of up
to Rs 5 lakh, aiming to sup-
port 1 million micro-entre-
prencurs over the next de-
cade. Efforts have been made
to revive struggling units
under the RAMP [(Raising
and Acceleraling MSME
Performance) schemwe, This
initiative aims to provide
comprehensive support to
MSME:, ensuring they can
overoome operational chal-
leniges aned seale efectively.
The stale government’'s
proacinee measures include
financial aid, technological
support, and market ac-
cess facilitation, which are
critical for the revival and
groavth of theae enterpirises.
The entrepreneurs would
now have access to loans
exceeding Rs 2000040 crore.
This substantial fimancial

backing is designed to pro-
vide the necessary liguidity
e MSMEs to expand their
aperations, invest in new
technologies, and enhance
their competitive edge in
both domestic and interna-
tional markets.

As Chief Minister Yogi
Adityanath aptly stated,
“Economic growth has po-
sitiomed UP as a leader in
emplovment generation.
MSME entreprencurs have
played a crucial role in ad-
vancing the stale’s econo-
my." The state’s efforis to
provide inancial assistance,
enhance infrastructure, and
promote innovation have
laid a solid foundation for
MSMEs to flourish, mak-
ing them integral to UP's
economic success and po-
sifioning them as key play-
ers in the global economy.
Key sectors in UP include
textiles and handicrafis,

renowned for traditional
cralfts like handloom weay-
ing, embroidery, and carpset
making, with cities like Va-
ranas and Lucknow famous
fowr silk saris and chikankari
embroidery, respectively.
The leather industry in
Kanpur and Agra produsces
high-tpuality lesther goods,
contributing significanthy o
India's leather exports. The
stabe's fertile land supports a
robust agro-processing sece
tor, with MSMEs engaged
in processing and packag-
ing agricultural products,
including dairy, fruils, and
viegetables, With the rise of
digitalization, many MSME=
in UP have ventured into TT
services, software develop-
ment, and digital marketing
contributing to the state’s
technological advancement,

M&EME=s are major em-
ployment generators in
Uttar Pradesh, providing

jobs to millions of people,
especially in rural and
semi-urhan areas. This has
heelped in reducing regional
disparities and promoting
inclusive growth. Women
and marginalized commmu-
nities, in particular, have
henefited from the employ-
ment opportunities crested
by MSMEs. Aceording to
the Mmistry of Micro, Small,
and Medium Enterprises,
MSMEs in UP provide em-
plovment bo over 14 million
people, The export-oriented
nature of many MSMEs in
LIP has significantly bocsted
the state’s foreign exchange
earnings. Handicrafis, tex-
tiles, and leather products
Tromn UTP are in high de moaond
in international markets,
enhancing the state’s export
profile and contributing to
India’s overall export bas-
ket. Im 2022, UPs MSME
exports were valued at ap-

proximately 516 hillion,
accounting for nearly 70%
of the stafe’s total exports.
MSMEs in UP are known
for their innovative ap-
proaches o business, often
leveraging local knowledge
and traditional skills. This
innovation fosters competi-
tiveness and helps these en-
terprizes adapt to changing
market dynamics. The use
of technology in production
processes and marketing
has further enhanced their
efficiency and market reach.
Recognizing the eritical
role of M3MEs, both the cene
tral and state governments
have implemented various
schemes and poalicies ta
support their growth and
development, The MSME
Development Act provides
a legal framework for the
promcdion and development
of MSME:, ensuring access
to finance, technology, and
markets The Udyvog Bandhuo
initiative facilitates industri-
al development by prowvid-
ing a single-window chear-
ance system for MSMEs.
The Mukhya Mantri Yuva
Swrarozmar Yopana promotes
self-employment among
vouth by providing financial
assis tance and skill develop-
ment traiming. The Credit
Guarantee Fund Trust for
Micro and Small Enferprises
(CGTMSE) [acilitates eredit
flow to MSMEs without
the need for collateral. The
Cme District One Product
(OO initiative promotes
the distinet products of each
district in Littar Pradesh to
hoost bocal entrepreneurship
and craftsmanship.
Despite their significant

contributions, MSMEs in
UP face several challenges
that hinder their growth
and development. Many
MS5MEs struggle to secure
adeguate financing due to
siringent lending norms and
lack of collateral. According
foa report by SIDBL, neardy
G0% of MSMEs in UP face
difficulties in accessing for-
mal credit. Keeping pace
with technodogical advance-
ments remains a challenge
for many MSMEs, impact-
ing their productivity and
competitiveness. Poor
infrastructure, including
inadequate power supphy,
transportation, and logistics,
hampers the operational of-
fcteney of MESMEs. Linmted
access o domwestic and inter-
national markets restricts
thear growith potential.

The future of MSMEs in
LUttar Pradesh looks promis-
ing. given the governnent's
continued focus on creat-
ing a conducive business
enviromment and fostering
innovation. The integra-
tion of digital technologies,
enhanced access to finance,
and improved infrastructure
will be crucial in unlocking
the full potential of MSME=.
Additionally, fostering link-
ages between MSMEs ond
large industries can create
synergies, driving lurther
growth and development.
MSMEs in Uttar Pradesh
are indeed the backbone of
the state’s economy, con-
tributing significantly to
emplovment, exports, and
mnovation.
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