Centre to nudge
states to up the
game on FDIs

Investment-friendly
charter in the works

PRASANTA SAHU
New Delhi, September 1

TOFOSTER COMPETITION among states to
attract foreign investments, the Centre will
ask them to ease access, minimise compli-
ance, reform land and building norms, and
improve power supplyandlaw & order, as bet-
ter governance is seen vital for attracting
investors, sources said.

These parameters are likely to feature in
an “investment-friendly charter” being pre-
pared by the Niti Aayog. States may be moni-
tored on the achievement of these parame-
ters and ranked accordingly.

"Keeping the advantages each state has
in various parameters, they should prepare
a target group of companies to be encour-
aged to invest in their respective states.
They should also see that existing investors
continue to expand their capacity in the
host states rather than shift to other states,”
an official said.

Forexample,if Tesla decides to foray into
manufacturing in India, it might choose to
go to one of the few states where the ecosys-
tem in electric vehicles is developing.

Recently, Prime Minister Narendra Modi
said if policies need to be changed, states
should adapt them according to global
requirements. The more proactive the
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states are in working towards good gover-
nance with a single-point focus and make
efforts in this regard, the more likely it is
that these investors will stay for the long
term, he said. If land is required, states
should create a land bank and implement
reforms, he added.

Continved on Page 5
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FROM THE FRONT PAGE

Centre to nudge states
to up the game on FDIs

THE CENTRE IS currently in
discussionswith a hostof coun-
tries to attract FDI, which has
seen a decline in recent times.
Net FDI inflows to India
declined to $26.5 billion in
FY24 from $42 billionin FY2 3,

Land and building regulatio-
ns in India have locked up sub-
stantial factoryland and rest-
ricted the ability of enterprises
to allocate capital to the most
productive use.Changesin land
and building regulations can
lead toa significant reductionin
cost of doing business and an
increase in job opportunities.

Modernisation of land
records and land parcel-based
property cards would also
reduce litigation.

It is estimated that a stand-
alone factory loses approxi-
mately 50% ofits land to build-
ing standards like setbacks,
ground coverage and parking
requirements. Generally, a fac-
tory building in different states
cannot cover more than 40 to

Net FDI inflows to India declined to $24.5 billion in FY24 -

from $42 billion in FY23

60% of the plot. Liberalising
building standards for factory
plots can help states unlock pro-
ductive land and enhance job
opportunities.

Similarly, states need to
notify changes tobuilding reg-
ulations to increase the base
floor area ratio (FAR) for all
commercial buildings in

municipal and development
areas to at least 5 and increase
the base FAR forall commercal
buildings in central business
districts and transit-oriented
development corridorsto 5+2,
States would also be incen-
tivised to carry out some of
these reforms under relevant
schemes.



