‘Kumbhnomics likely to
boost GDP by over 1%’
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The largestcongregation
of mankind also has
mammoth economic
implications. According to
various estimates, the Maha
Kumbh is anticipated to ge-
nerate over Rs 4 lakh crore in
trade, delivering a signifi-
cant boost to India’s econo-
my.

A govt agency recently re-
leased the first advance esti-
mate of GDP for the current
fiscal year, projecting real
GDP growth at 6.4%. Howe-
ver, based on current market
values, nominal GDP is ex-

pected to grow by 9.7%, mar-

king a significant improve-
ment from the previous year.
In 2023-24, nominal GDP sto-
od at Rs 295.36 lakh crore,
while for 2024-25, it is estima-
ted at Rs 324.11 lakh crore —
an increase of Rs 28.75 lakh
crore.

The lower growth rate in
real terms is partially attri-
buted to a low base effect. In
2022-23, real GDP was Rs
160.71 lakh crore, which grew
toRs173.821akh crore in 2023-
24. This low base amplifies
percentage growth but mode-
rates the trajectory for subse-
quent years. Nonetheless,
both nominal and real GDP
figures indicate positive
growth trend.

India need not be overly
concerned with these figu-
res, as its economy is deeply
rooted in cultural and festive
traditions, driven by the
principles of Sanatan econo-
mics. Unlike Western econo-
mic models, India’s cultural
and religious festivals such

as local haats,
melas, and
the Kumbh
Mela continu-
ously rejuve-
nate econo-
mic activiti-
es. Historically, mobile fairs
and markets have been pivo-
tal in driving India’s econo-
mic growth by integrating
commerce, spirituality and
social interactions.

Maha Kumbh attracts
millions of participants and
generates substantial econo-
mic activity. This year's Ma-
ha Kumbh is expected to bo-
ost both nominal and real
GDP by over 1%. According
to estimates from the Uttar
Pradesh govt, approximately
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40 crore visitors, both domes-
tic and international, are ex-
pected to attend the event.

Uttar Pradesh Chief Mi-
nister Yogi Adityanath pro-
jected that the Kumbh would
generate Rs 2 lakh crore in
trade if each of 40 crore visi-
tors spends an average of Rs
5,000. However, considering
the varied spending patterns
of domestic and internatio-
nal visitors, the average ex-
penditure could rise to Rs
10,000 per person. Based on
this estimate, the total econo-
mic impact could reach Rs4.5
lakh crore. Even with a 10%
adjustment for estimation
risks, the Kumbh'’s contribu-
tion of Rs 4 lakh crore to the
economy remains extraordi-
nary.

This expenditure repre-
sents additional, unplanned

spending expected to occur
between Janand Feb. It is poi-
sed to increase GDP figures
by over 1% on both nominal
and real scales, strengthe-
ning not only quarterly
growth numbers but also an-
nual national GDP.

According to CM'’s advi-
sor Awanish Awasthi, the
govt’'s investment in Maha
Kumbh Mela, estimated at Rs
16,000 crore. This investment
is expected to yield manifold
returns. GST collection alo-
ne on the Rs 4 lakh crore ex-
penditure could amount to
Rs 50,000 crore. Including in-
come tax and other indirect
taxes, the govt's total revenue
could exceed Rs 1 lakh crore.
This highlights an impressi-
ve return on investment, un-
derscoring the Maha
Kumbh'’s role as a powerful
catalyst for economic revi-
val.

While traditional GDP da-
ta may not fully capture the
cultural and economic signi-
ficance of Maha Kumbh, its
impact will become evident
in the upcoming quarter. The
Maha Kumbh is set to not on-
ly boost economic growth but
also lay the foundation for
cultural and social rejuvena-
tion. As these effects unfold,
the stock market and broader
economy are likely to reflect
this ‘prasad’ of economic
prosperity, establishing the
Kumbh Mela as a cornersto-
ne of India's unique econo-
mic framework.
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