Microsoft to invest S3bn in
India, boost Al, cloud infra

Tech Giant To Add Data Centres Over 2 Years, Says Nadella
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Bengaluru: Microsoft CEO
Satya Nadella announced
plans to invest $3 billion in
India in cloud and Al infrast-
ructure, including settingup
new data centres over the
next two vears. He added the
company iscommitted totra-
ining 10 million people with
Alskills by 2030.

The $3-billion additional
investment in India, Nadella
said, would represent the
single-largest expansion into
the region. “The diffusionra-
te of Al in India is exciting.
This is the golden age for sy-
stems when it comes to inno-
vation,” he told a crowd of
over 3,000 developers who
had gathered to listen to him
in a massive exhibition cent-
re in Bengaluru on Tuesday.

In his nearly 11 years as
CEQ, Nadella has transfor-
med Microsoft with his bets
on cloud computing and Al,
and the infusion of a culture
of collaboration, enabling
the pioneering computing
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company to become the se-
cond in the world to touch $3
trillion in market capitalisa-
tion (the first was Apple).
Alotof Microsoft's work is
today driven by its vast base of
engineers in India. The com-
pany also sees India as an in-
creasingly attractive market.
“I had a chance to meet PM
Modiji yesterday and it was
fantastic. It’s great to listen to
his vision of how he wants to
drive Al missions. It'sthecom-

bination of the yojanas (sche-
mes), the India Stack, the ent-
repreneurial energy in this
country, and the demograp-
hicson both the consumerand
business sides that are all co-
ming together in a virtuous
cycle,” Nadella said,

Nadella said infrastructu-
re today needs to be thought
of differently from the tradi-
tional ways. “With infrastruc-
ture, there'sanew formula for
any country or company. I

think of that formula as to-
kens per dollar per watt. Fun-
damentally, their (country or
company) growth depends on
how efficiently they can drive
that equation,” he said.
Tokens per dollar per watt
is a measure of the efficiency
of Al applications, essential-
ly signifying how many to-
kens (units of information)
can be generated per dollar
spent on computing power,
while also considering the
energy consumption (measu-
red in watts) required to pro-
duce those tokens. Essential-
Iy, it highlights the cost-effec-
tive and energy-efficient per-
formance of an Al system.
This infra, Nadella said,
needs to be the highest priori-
ty. And Microsoft, hesaid, isin-
novating in every layer of it.
Microsoft, which counts Air
India, PwC, and Biocon as cus-
tomers in India, said it's copi-
loting South Asia’s Al trans-
formation with 800 customers
and fivefold returns for every
dollar the company invests in
GenAl with 70% of its clients
seeing productivity benefits.



