42% mfg COS plan to invest: Survey
Sees Higher Q3 Inventory, Increased Exports, More Hiring -

Avg Capacity Utilisation @75%

Times News NETWORK

New Delhi: The average ca-
pacity utilisation in the ma-
nufacturing sectorisaround
75%, which reflects sustai-
ned economic activity in the
sector, and the future invest-
mentoutlook is also positive,
asurvey showed on Monday.

About 42% of respon-
dents indicated plans for in-
vestments and expansionsin
the next six months, accor-
ding to the Ficci quarterly
survey of the manufactu-
ring sector. Govt expects pri-
vate investments to gather
pace and add strength to ove-
rall GDP growth, which is es-
timated to have slowed to
6.4 % in 2024-25.

“Domestic demand con-
ditions show optimism in Q3
of 2024-25. This assessment
of Indian manufacturing is
also reflected in the higher
order books. 83% of the re-
spondents are expecting a
higher number of orders in
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Q3 FY25 compared to the pre-
vious quarter,” according to
the survey results.
“Challenges faced by re-
spondents in expanding ca-
pacities include rising
raw material costs, high in-
terest rates, which are crea-
ting financial pressures. Re-
spondents expect weak do-
mestic and export demand,

further contributing to mar-
ket uncertainties going for-
ward,” the survey said, but
added that measures unvei-
led in the Budget may help in
overcoming some of the
challenges.

The latest quarterly sur-
vey on manufacturing (QSM)
assessed the performance of
manufacturers for Q3 (Oct-

Dec), 2024-25, for eight major
sectors that include automoti-
ve & auto components, capital
goods, chemicals, fertilisers &
pharmaceuticals, electronics
& electricals, machine tools,
metal & metal products, texti-
les, apparels & technical texti-
les and miscellaneous.

Responses have been
drawn from manufacturing
units from both large and
SME segments with a combi-
ned annual turnover of over
Rs4.7lakhcrore.

In the third gquarter of
2024-25, more than 75% of the
respondents are expecting
higher or the same level of
inventory. In exports, about
65% reported higher exports
in Q2, 2024-25 and in Q3, 2024-
25, morethan 70% expect the-
ir exports to be higher as
compared to previous year’s
similar quarters.

About 35% of the respon-
dents are looking at hiring
an additional workforce in
the next three months.



