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MSME Ecosystem 1n Uttar Pradesh: 2025
Outlook

Explore Uttar Pradesh's 2025 MSME vision, key state schemes, CM Yogi's growth strategy, and how MSMEs can
access development benefits. | SMEStreet Exclusive
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Uttar Pradesh MSME Ecosystem: 2025 Outlook and CM Yogi’s Vision for
Inclusive Growth

Empowering Enterprises, Driving Economic Growth

Uttar Pradesh, India’s most populous state, is rapidly transforming into a dynamic hub for Micro,

Small, and Medium Enterprises (MSMEs). As we move through 2025, the state’s MSME landscape

is witnessing unprecedented support from the government led by Chief Minister Yogi Adityanath,
aimed at accelerating local entrepreneurship, boosting exports, and generating employment

across sectors.

CM Yogi Adityanath’s Vision for MSME Development

CM Yogi Adityanath has consistently underlined the role of MSMEs as the "backbone of Uttar
Pradesh's economy." His vision revolves around making UP a $1 trillion economy, with MSMEs

contributing significantly to industrial output and job creation. Key priorities include:

One District One Product (ODOP) as a flagship initiative to promote regional specialities and

generate local employment.

Strengthening industrial infrastructure through MSME parks and clusters.

Digital transformation and simplification of regulatory processes to improve ease of doing

business.

Export promotion through specialized export facilitation centers.

Integration of women and rural entrepreneurs through targeted incentives and handholding.

In 2024, CM Yogi stated, “Our goal is to ensure that every MSME unit in UP becomes globally

competitive, digitally empowered, and financially independent.”
Exclusive Insights:
UP's ODOP exports alone touched Rs. 1.5 lakh crore in FY24, and with aggressive branding in
global expos, the number is projected to grow by 20-25% in 2025. Schemes like Vishwakarma

Yojana are being digitized for faster disbursals, and district incubation centers are being
modernized with CSR and PPP support.

Key State-Specific MSME Development Programs in Uttar Pradesh

Uttar Pradesh has rolled out a robust ecosystem to support MSMESs under various departments

including the Department of MSME and Export Promotion. Notable programs for 2025 include:

1. One District One Product (ODOP)

« Focuses on developing traditional industries in each district.

« Offers marketing support, common facility centers, training, and brand building.

« Export-linked incentives for global market access.

2. Vishwakarma Shram Samman Yojana
« Offers toolkits and skill training for traditional artisans like carpenters, blacksmiths, potters,

etc.

« Grants up to Rs. 10,000 to Rs. 1lakh depending on the craft category.

3. Mukhyamantri Yuva Swarozgar Yojana

« Aims at encouraging youth-led startups and small businesses.

« Provides financial assistance up to Rs. 25 lakhs for manufacturing and Rs. 10 lakhs for

services,

« 25% margin money subsidy and interest reimbursement for timely repayment.

4. MSME Loan Mela

« Tie-up with major banks to fast-track credit support for small enterprises.

« Focus on collateral-free loans under the Credit Guarantee Fund Trust for Micro and Small
Enterprises (CGTMSE).

5. Udyam Sarathi App
« Adigital platform offering end-to-end support: business ideas, market trends, registration,

and financing options.

« Multi-lingual interface aiding rural entrepreneurs in Hindi and English.

6. Cluster Development Program
« Financial assistance for setting up common facility centers, testing labs, skill centers, and

shared utilities in MSME clusters.

» Targeted for sectors like leather, handloom, textiles, electronics, and food processing.

How UP-Based MSMEs Can Leverage These Schemes

MSMESs in Uttar Pradesh can utilize the above schemes strategically by:

« Registering under Udyam and ODOP portals to gain first-level recognition and eligibility.

« Participating in state and district-level expos, loan fairs, and startup conclaves hosted by the
UP MSME Directorate.

« Collaborating with industry associations and district industries centers (DICs) for advisory and

application support.

« Availing government-sponsored training programs, especially under Vishwakarma and Tool

Room Centers.

« Utilizing digital interfaces like Udyvam Sarathi and MSME Sathi for application tracking and

grievance redressal.

Key Parameters and Eligibility for Availing Benefits

To unlock the full potential of UP’s MSME support system, entrepreneurs must adhere to the

following parameters:
Criteria Details
Business Registration Must be registered on Udyam portal (udhvamregistration.gov.in)
Location Business must operate within UP and preferably under ODOP sectors
EE; Nk ImVESIIETE Must comply with MSME classification norms (Micro: up to Rs 1 Cr turnover)
Age (for vouth schemes) 18 to 40 years; with UP domicile
Project Feasibility Viable business plan required for funding under CM Yuva Swarozgar Yojana
. . Must have a functional bank account and CIBIL score above minimum
Banking Compliance

threshold

Road Ahead: 2025 and Beyond

With an ambitious roadmap, Uttar Pradesh is set to emerge as one of India's most MSME-friendly
states. The combination of sectoral incentives, digital enablement, and institutional support is

unlocking new opportunities in manufacturing, services, agri-based industries, and exports.

As the Yogi government continues to back entrepreneurship at the grassroots level, UP's MSMEs

have a promising path ahead—rich in policy support, market access, and global connectivity.



