GUARANTEE OF UPTO 95% FORSMALL, 75% FOR MEDIUM ENTITIES

New credit cover for MSME
exporters by September

@ Scheme to cover
collateral-free loans
of up to ¥20 crore

PRASANTA SAHU
Mew Delhi, June 8

THE CENTRE WILL prepare
the draft of a new cradit guar-
antes scherme for export-or-
ented SMSMEswithin a neoonth.
The scheme will cover collat-
eral-fres loans of up to €20
crore per borpower.,

Lindes the propaosed schizme,
up to 95 nad boares for mibonand
srmallenterprises and upto 75%
For e b et erpirises oy be
guaranteed. The puarantes fee
for borrowers Is expectad to be
around 1.5%, sources told FE
“The target s to roll out the
scheere by Septerbor” a senbor
officlal said, adding that the
gchiesre will rermaln in force for
gy years or untll the end of the
16th Finance Commbssion
award cycle ending FY3 1

Thedepartrment of fimancial
services has already comducted
matltiple rounds of consulta-
thons with MEME stakeholders
ansd banks after finance minks-
ter  Mirmala  Sithasaman
anmoarnced the scheme’s 1aomch
“forveedl-run exporter MSMEs,
for term lnans wp to € 20 oone”

Thiswonld be the first of its
kind scheme for MSME

BENEFITING SHMALL BUSINESSES
il The guarantes fee for bosrovwens is

expected to be around 1.5%
| Scheme will rerain | @ This would be the
inforce foré yearsor | first of its kind

until the end of 16th

mward cypche

i The credit Eacility will be offersd to
rreet the bomower's working capital
requirements for expansion progects

m india has over 10 rrillion registered
MSHEs, amiploying 75 millich people

scherne for MSHE
Fimance Commisshon = exporters

exporiers. The cradit facillty
will be offerad tomeet the bor-
rower's  working capital
reqitlraments, as well as for
X pA S o] ects, b the form
af term loans.

Curpently, these is no sweh
credit guarantes scheme cater-
ing toexport-ofented MSME.
The Export Credit Gearantes
Corparation [ECGC) provides
risk cover against export
orders as a packingpost ship-
it facility

Hirwever, these borfowers
have other working capital
niseds also which they avail as
cash credit and overdrafi facll-
Pties froam banlks, which are not
covered by ECGE, Furiher,

ECHUzwill alsp need term loans
fof expansbon, modernisation
or setting up new unlis for
which eredit  guarantes
gcherme ks not svailable

The new scheme for BOUs |5
likely to be managed by the
Mational Credit Guarantes
Trustes Company (NOGTCYL The
creclit mearant o schame would
facilitatethe lnerease In exports,
hedping toearn forelgn cumency
and strengthendng theecomnoy.

India hat over 10 milllion
registered MIMEs, employing
75 million peoplbe, contrilnting
6% to manuaoturng ot put
and 45% of exports. The
growth and resllience of the
BSME sector 1s critical to

Bl HSMES contribute 36% to manufacturing

autpul and 55% of sapart

strengthening [ndla’s position
asaglohal manufacturing lab.
There has been a consistent
lcrease n both investneent
limiita and turnover thresholds
across all MEME categories—
roibern, srmall and mediam,

Interest rate on these facili-
thes can be charged as per board
board-approved paltickes of the
lender and as per regulatory
gubdedines.  Howewer, It s
expected that the interest rates
charged will be cormpetitive to
acooarn foe the reduced risk lev-
ols due to the guarantes cover
oiffered to the credic facillity.

At the initial lunch stage, it
Is pregaosed to roll out the guar-
antes scheme fior EOUs,



