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New York: Samsung is ready
to shift a part of its smartpho-
ne production from Vietnam,
if US tariffs become lower in
India. This would see the
world’s biggest smartphone
maker following Americanri-
val Apple in making India a
tophub for making smartpho-
nes for the US market.

“Samsung has production
presence in several countries.
Uncertainty in the US is cur-
rently very high and because
of that we have been prepa-
ring against a number of dif-
ferentscenarios. Weareready
to produce for the US from
multiple factories, including
India,” Samsung’s global pre-
sident and chief operating of-
ficer (mobile eXperience divi-
sion) Won-Joon Choi said on
the sidelines of the compa-
ny’s global launch of Galaxy
Fold7 (priced upwards of Rs
1.75 lakh) and Flip7 (Rs 1.1
lakh) devices here. “We areal-
ready manufacturing some
of the smartphones that are
going to the US at our factory
inIndia.”

He said the company has
been watching US president
Donald Trump'’s tariff anno-
uncements carefully and this
canlead tochange insourcing
across global factories. “One
of the thingsthat we have pre-
pared was to have diversifica-
tion of our factories for the
product we will ship to the US.
Depending on the final deci-
sion by the Trump admini-
stration, we have already es-
tablished a system in which
we can shift from one (loca-
tion) to another to respond to
the final decision more flexib-
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Samsung has large pro-
duction hubs in India as well
as Vietnam. While the India
factory, at Greater Noida in
Uttar Pradesh, is used largely
to meet domestic demand
apart from exports, the Viet-
nam location is primarily

achieve business stability and
provide price stability to our
consumers,” Choi said.
Hesaid situation inthe US
remains uncertain, and the
company has been analysing
the situation very carefully
“Some of the things that we

factory in India

Samsung has production presence in several countries.
Uncertainty in the US is currently very high and because
of that we have been preparing against a number of
different scenarios. We are ready to produce for
the US from multiple factories, including India...We
are already manufacturing some of the
smartphones that are going to the US at our
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used for export needs.

The US is Vietnam’s lar-
gest export market and there
are indications that Hanoi
may be given a comfortable
20% tariff for shipments to
the US. India has also been se-
eking lower duty for electro-
nics exports to the US, which
are led by multi-billion-dollar

iPhone shipments, Sam-
sung’s devices, and other tele-
com players.

Tim Cook, Global CEO of
Apple, said in the company’s
last earnings call that he envi-
sions India emerging as the
global hub for manufacturing
iPhones for America’s requi-
rements.

Samsung has been taking
stepstoensure thatoptimised
sourcing and production
schedules lead to business
and price stability for consu-
mers. “Even without taking
the tariff situation in conside-
ration, we operate with multi-
ple factories across the globe
and we have always tried to op-
timise our operations as effici-
ently as possible so that we

need to plan — set the right
equipment, set the factory li-
ne ready, and get our factory
to be certified so that we can
make the productsand ship to
the US. We have all those
things ready.” We are already
manufacturing some of the
smartphonesthatare goingto
the US atour Indiafactory
Speaking about impact
from restrictions placed on
rare earth minerals from Chi-
na, he said the company is
prepared to handle such situ-
ations. “Samsung has long be-
enmanaging its global supply
chain, preparing for different
cases. We have long been try-
ing to diversify our global
supply chain, so even for the
rare earth metals, we have be-
en trying to source from diffe-
rent companies and different
countries. We have long been
seeking diversification so 1
can tell you that for the near-
term, there has been no pro-
duction disruptions.”
(The correspondent
isin USat the invitation of
Samsung)




