Govt identifies key sectors
to attract foreign investors

Electronics, Chem, Med Devices, EVs Among Others In Focus

Times News NETWORK

New Delhi: Amid signals of
companies holding back on in-
vestment decisions due to the
global uncertainty, govt and
Invest India have identified
Electronics System Design
and Manufacturing, non-leat-
her footwear, chemicals, medi-
cal devices, toys and EVs as
sectors to court global inves-
tors for stepping up foreign di-
rect investment (FDI) inflows.

Inrecent months, net FDI
inflows have been in focusas
international investors are
disinvesting in their exis-
ting ventures, largely thro-
ugh IPOs, while Indian com-
panies have also stepped up
global investments, resul-
ting in outflows.

During April-May, the la-
test periodfor whichdataisav-
ailable, net FDI was unchang-
ed at $3.9 billion, although
gross inflows rose from $15.1
billion to $15.9 billion. In 2024-
25, net inflows were estimated

HIT BY GLOBAL UNCERTAINTIES

2023-24
2024-25 I $949mn

in their ventures, while Indian

investments

NET FOREIGN DIRECT INVESTMEN

April-May, 2024 IS $3.9bn
April-May, 2025 [ $3.9bn

> Net FDI inflows are in focus as
global investors are disinvesting

companies have stepped up global

> Govtis looking to increase gross
inflows by focusing on facilitation

We are focusing

on our
requirements by
systematically identifying
the value chains where
companies can invest
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at $949 million as against $10
billion in the previous year.
Govtis looking to increase
gross inflows by focusing on
facilitation. “We are focusing
on our requirements by syste-
matically identifying the va-
lue chains where companies
caninvest,” a senior official sa-
id. While the new electronics
components scheme has seen
alot of traction, asIndia seeks
to build a resilient supply cha-

in and reduce dependence on
China, govt is also banking on
a shift away from China as
companies diversify their pro-
duction ecosystem.

In sectors such mobile pho-
nes, the production linked in-
centive scheme has seen the
likes of Foxconn invest heavi-
ly in India along with their
vendor base. Besides, officials
said, in segments such as air
conditioners too, there was in-

creased focus on manufactu-
ring compressors, motors and
copper tubes in India, driven
by incentives. The PLIscheme
had also helped pharma and
medical devices production,
the official said. “We are dis-
cussing how we can take this
forward,” the source added.

While companies such as
Vinfast have entered India to
tap into the growing demand
for electric vehicles, discus-
sions around lowering im-
port duty through the trade
agreements has resulted in
some other companies hol-
ding back on plans to invest
in manufacturing facilities
inIndia. This is despite a spe-
cial scheme launched by govt
that allows imports at subsi-
disedratesforthree years, ba-
sed onacommitmenttomake
inIndia subsequently.

Chinese companies such
as BYD were also keen to set
up a plant in India but govt
has imposed checks on these
investments.



