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Lucknow: For investors lo-
oking at UP's growing star-
tup ecosystem, the new
Startup Policy 2026 offers a
wider range of financial
support, including mat-
ching grants for startups
that raise institutional fun-
ding and a Rs 100-crore pati-
entcapital window for deep-
tech ventures.

“The revised policy, app-
roved by the state cabinet
recently, has made many
provisions to make invest-
ments in startups lucrati-
ve,” principal secretary, IT
and electronics depart-
ment, Alok Kumar told TOI
on Monday.

According to the policy,

startups receiving financi-
al assistance from recogni-
sed national or internatio-
nal institutions or missions
will be eligible for a mat-
ching grant of up to50% of
the amount raised, subject
to a ceiling of Re5crore.

“The provision is aimed
at giving startups additio-
nal capital for investment
and business expansion,”
hesaid.

The policy has also crea-
ted a dedicated funding
push for deep-tech ventures
working in areassuch as ar-
tificial intelligence, robo-
tics, quantum technology,
gpace technology, semicon-
ductors and biotechnology.

“Such startups can rece-
ive prototype assistance of
up to Rs 20 lakh and seed
funding of up to Rs 30 lakh,
besides patientcapital of up
toRs100crore. Thestatewill
also provide matching sup-

portof upto40% for R&Dac-
tivities,” Kumar said.

For early-stage inves-
tors and founders, the poli-
cy doubles the maximum
prototype grant from Rs 5
lakh toRs10lakh and raises
the maximum seed funding
from Rs 7.5 lakh to Rs 15
lakh. “In special circums-
tances, seed funding can go
up to Rs501akh,” he said.

The longer runway co-
uld also help startups move
from ideatoinvestment rea-
diness. The incubation pe-
riod has been increased
from one vear to two years,
while the sustenance allo-
warnce has been raised to Rs
20,000 per month for two ye-
ars.

The policy also offers up
to Rs 2 crore towards expen-
diture on recognised quali-
ty certifications and patent
filing, helping startups
strengthen their intellectu-
al property and prepare for
larger markets.

For investors looking at
regionally focused opportu-
nities, startups based in
Bundelkhand and Purvan-
chal will receive an additio-
nal 50% incentive on proto-
type grants and seed capi-
tal. The same additional in-
centive will apply to
startups founded or co-fo-
unded by women, EWS, peo-
ple with disabilities or
transgender persons, sub-
ject to the specified equity
requirement.

The state will also estab-
lish 20 new centres of excel-
lence in emerging technolo-
gies and a deep-tech U-Hub
to bring incubation, invest-
ment, industry collabora-
tion, mentorship and ad-
vanced laboratory facilities
underone platform.



