EV Industry Lauds UP Govt's
Decision On Strong hybrid Vehicles

This comes after the Uttar Pradesh government had announced a three-year exemption
from tax and registration fees for the purchass of Evs which will bevalid for fve years for
EVs manufacturad within the state, |ast year,
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In arder to boost green vehicles in the state, the Uttar Pradesh gavernmant has walved
off the registration tax on strang hybrid cars.

In the circular, the state government said that a policy give a 100 per cent waiver on the
registration fee of strong hybrid vehicies will be implemented with immediate effact,

With this, manufacturers like Maruti Suzukl, Toyota Kirloskar Motor, and Honda Cars India
will banefit massively from this new palicy while customers can also save up to INR 3.5
lakh while buying these cars.

This comes afler the Uttar Pradesh government had announced & three-year exemption
from tax and registration fees for the purchase of EVs which will be valid for five years for
EVs manufactured within the state, last year.

Vivek Datta, MD & CEO, Globe Toyots has lsuded the state government's mova saying the
decision Is expected to boost sales of eco-friendly strong hybrid SHEV vehicies in Uttar
Pradesh.

Currently, Uttar Pradesh levies an 8 par cent road tax on vehicles priced below INR 10 lakh
and a 10 per cant tax on vehicles priced above INR 10 lakh (ex-showroom). The road tax
walver is unlikely o significantly impact the state exchequer awing to low sales of hybrid
vehicles.

"This move aligns with the state's commitment to sustainable mobility and will aid the
auto seclor. The walver applies until Gctober 2025 and is a significant incentive glven
UP's B-10 per cent road tax on vehicles " Dalta added.

Saket Mehra, Partner, Grant Thornton Bharat has also said that by reducing costs by up to
INR 2-4 takh, the policy makes hybrid vehicles more affordable, attracting price-sensitive
consumers and promoting eco-friendly transportation. This financial incentive encourages
mare buyers 1o opt for strong hytrids, aligning with glokal trends and environmental goals
to reduce emissions and reliance on fossil fuels.

"This step highlights the importance of adopting altemative fuel technologies, not just
electric vehicles [EVs), for sustainable transportation. The policy is expected to stimulate
markat d d, | ing manuf; to expand their strang hybrid offerings, thereby

Increasing adeption rates for alternative fuel technologies,” he added.

In hybrid categary, Grand Vitara and Invicts from Maruti, Hyryder and innova Hycross
from Teyota and Honda's City hybrid are available.

The average registration cost far hybrid trims of Grand Vitara anag Urban Cruiser Hyryder
is close to INR 1.80 lakh in UP. The Innova Hycross and Invicto buyers will benafit with a
cut of up ta INR 3 lakh in the on-road prices as per the variant customers choose,

‘Whal are hybrid cars?

Hyorid cars ine a Intarnal Ci 1 Engine (ICE} with an electric motor to enhance
fuel efficiency and reduce emissions. There are several types of hybrid cars,

Full Hybrid: Also known as a strong hybrid, thesa vehicles can run on the gasoline engine,
the electric motor, or a combination of both, They use regenerative braking to recharge
the battery, which powers the electric motor. The Toyota Prius is a notable example of a
full hybrid.

Mild Hybrid: Thesa vehicles have smaller electric moter compared to full hybrids and
cannot run solely on electric power. The electric motor assists the gasoline engine,
particularly during acceleration and low-speed driving, improving fuel efficiency.

Plug-in Hybrid (PHEV): These hybrids have a larger battery than regular hybrids, allowing
them to be plugged into an electric outlet for charging. They can travel longer distances
on electric power slone before the gasoline engine kicks in,

A total of 2,368,097 units of passenger vehicle were sold in the first haif of this yearin
Uttar Pradesh, marking a 13.46 per cent increase from 2,08,092 units in January-June
2023,

Approximately 100 strong hybrid cars were sold per month In Uttar Pradesh during FY24.

Speaking on the development, Raghav Arora, Co-Founder & CTO, Statiq said, "Uttar
Pradesh's decision is a significant step toward promating eco-frisndly cars. This proactive
gavernment effort will encourage people to shift towards EVs, aligning with India's
broader goals of reducing caroon emissions and advancing green technology adoption.”

Meanwhile, Ankit Sharma, Co-Founder & Director, Vidyuta Materialg, said, "Uttar Pradesh's
move to completely waive registration fees for strong hybrid vehicles represents a
significant step towards promoting enviranmentally friendly transportation. As a startup
facused on producing Cathode Active Materials (CAM) for Lithium-lon balteries in EVs, we
support this initiative for enbancing the affordability of sustainable mobility. These actions
faster broader adoption of electric vehicles, bolstering India's efforts ta reduce carbon
emissions and embrace environmentally sustainable technologles.”



